MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 8
MINUTES OF REGULAR MEETING
SEPTEMBER 14, 2011

The Board of Directors (the "Board" or "Directors") of Montgomery County Municipal
Utility District No. 8 (the "District" or "MCMUD 8") met in regular session, open to the public,
on Wednesday, September 14, 2011, at 9:00 a.m., at the Walden Yacht Club, 13101 Melville
Drive, Montgomery, Texas 77356, a designated meeting place located inside the boundaries of
the District, and the roll was called of the duly constituted officers and members of the Board, to-
wit:

Roy McCoy Prestdent

Bob Leasure Vice President

Daniel L. Davis Assistant Vice President
Arch Payne Secretary

Dan Fryman Assistant Secretary

All members of the Board were present. Also attending were Katherine Turner of
Municipal Accounts & Consulting L.P. ("Bookkeeper"); Erich Peterson, P.E. and Justin Abshire
of Jones & Carter, Inc. ("Engineer"); Danny Wright of Hays Utility North Corporation
("Operator"); Ernie Harris and Judy Sanders of Montgomery County Municipal Utility District
No. 9 ("MCMUD 9"); Scoft Sustman, General Manager of the Walden Community Inmprovement
Association ("WCIA"); and Ross J. Radcliffe of Johnson Radcliffe Petrov & Bobbitt PLLC
("Attorney™),.

The President, after finding that the notice of the meeting was posted as required by law
and determining that a quorum of the Board was present, called the meeting to order and
declared it open for such business as may come before it.

1. Public Comments. The President first opened the meeting to public comment.

a. Director Davis reported that Senator Nichols will be meeting with citizens in an
open meeting to address any issues raised by the public at the Montgomery
County Community Center on Thursday, September 15, 2011, at 2:30 p.m.

As no further public comments were offered, the President directed the Board to proceed
with the agenda.

2. Minutes. The President directed the Board to the approval of the minutes of the
workshop meeting of August 10, 2011, the minutes of the regular meeting of August 10, 2011,
and the minutes of the special meetings of August 11, 2011 and August 23, 2011.

a. Upon a motion by Director Davis, seconded by Director Fryman, after full
discussion and with all Directors present voting aye, the Board approved the
minutes of the workshop meeting of August 10, 2011, as presented.

b. Upon a motion by Director Fryman, seconded by Director Payne, after full

discussion and with all Directors present voting aye, the Board approved the
minutes of the regular meeting of August 10, 2011, as presented.
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3.

Upon a motion by Director Fryman, seconded by Director Davis, after full
discussion and with all Directors present voting aye, the Board approved the
minutes of the special meeting of August 11, 2011, as presented.

Upon a motion by Director Fryman, seconded by Director Davis, after full
discussion and with all Directors present voting aye, the Board approved the
minutes of the special meeting of August 23, 2011, as presented.

Consent Agenda. The Board next considered the Consent Agenda. Upon a motion by

Director Leasure, seconded by Director Davis, after full discussion and with all Directors present
voting aye, the Board approved the items on the Consent Agenda, as follows:
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The Tax Assessor-Collectors Report, attached as Exhibit "A";
The Bookkeepers Report, attached as Exhibit "B":

The Engineers Report, attached as Exhibit "C"; and

The Operators Report, attached as Exhibit "D."

Additional Items from the Bookkeeper. The Board next considered additional items from

the Boolkeeper, as follows:

5.
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a.

A discussion ensued regarding the engagement of Mark Burton to prepare the
Districts financial statements to comply with the Statement of Auditing Standards
No. 112 ("SAS 112"). Upon a metion by Director Fryman, seconded by Director
Leasure, after full discussion and consideration that the water district industry has
adequately responded to the industry's auditor's disclosures of material
weaknesses due to the auditors preparing their respective district clients financials
and finding such disclosure does not impact the Districts financial decisions, nor
their ability to issue bonds, and with all Directors present voting aye, the Board
rejected the proposal to engage Mark Burton to prepare the Districts financial
statements for fiscal year ending December 31, 2011.

Next, a discussion ensued concerning R. W. Harden & Associates, Inc. invoices
related to oversight work of aquifer modeling studies. Upon a metion by Director
Fryman, seconded by Director Payne, after full discussion and with all Directors
present voting aye, the Board approved payment of two (2) invoices from R. W.
Harden & Associates, Inc. related to oversight work of aquifer modeiing studies.

The Board then discussed tax exemptions and Director McCoy reported that he
had investigated the Montgomery Central Appraisal District website and
determined that the Districts tax rate is among the lowest in the area. Director
McCoy further reported that the District offers the highest over-65 exemption at
$20,000. Director McCoy added that he spoke with Don Shankleton regarding
this information and indicated the District could increase the over-65 exemption
from $20,000 to $30,000. Mr. Radcliffe indicated that a decision concerning the
Districts tax exemptions could be discussed in February or March 2012,

Additional Items from the Engineer.

d.

Water Reuse System (WCIA). The Engineer discussed the reuse project
regarding the wastewater treatment plant effluent for immigation needs of the
WCIA and indicated that design work for the facilities and will be approximately
$10,000 to $15,000. Upon a metion by Director Davis, seconded by Director
Payne, after full discussion and with all Directors present voting aye, the Board
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authorized the Engineer to proceed with design work for the reuse facilities
related to the WCIA reuse project in the approximate amount of $10,000 to
$15,000 and submit a permit.

Upon a motion by Director Davis, seconded by Director Payne, after full discussion and
with all Directors present voting aye, the Board approved the additional items from the Engineer.

6. State and Local Agency Reports.
a. TWDB/Region H Planning Group. No significant items were reported.
b. Lone Star Groundwater Conservation District. No significant items were
‘reported.
7. Walden Community Improvement Association. Nothing new to report during the past
meonth.
8. MCMUD 9 Report. No significant items were reported.
9. Community Communications Committee Report. No significant items were reported.
10.  Emergencv Response Committee Report. No significant items were reported.

11.  Increased Directors & Officers and Umbrella Liability Coverage. Mr. Radcliffe reported
that Mr. Peyton of AquaSurance, LLC is still waiting on information from the underwriters, as
discussed at the August meeting.

12,  Blanket Letter of Representation ("BLOR").  Mr. Radcliffe next reported that
The Depository Trust Company ("DTC") is a clearinghouse for all bonds issued by the District
and since the District has not issued bonds in some time, any old agreement with the DTC is
obsolete, Mr. Radcliffe presented a new BLOR for execution by the Board, a copy of which is
attached as Exhibit "E." Upon a metion by Director Payne, seconded by Director Davis, after
full discussion and with all Directors present voting aye, the Board authorized the President to
execute the BLOR on behalf of the District.

13. Assocjation of Water Board Directors ("AWBD™") Mid-Winter Conference.

a. Mr. Radcliffe requested the Boards authorization of the Directors attendance at
the AWBD Mid-Winter Conference in Dallas on Friday, January 27, 2012
through Saturday, January 28, 2012. Upon a metion by Director Fryman,
seconded by Director Leasure, after full discussion and with all Directors present
voting aye, the Board authorized the Directors attendance at the AWBD Mid-
Winter Conference on behalf of the District.

14. Election Agenda.

a. Mr. Radcliffe explained to the Board that the United States Department of Justice
(the "DOJ") has implemented a new policy requiring that governmental entities
subject to Section 5 of the Voting Rights Act of 1965 request preclearance of
cancellations of all general elections as a cancellation is now deemed a change
that affects voting. Mr. Radcliffe stated that the DOJ recommended adopting a
policy regarding cancellation of general elections for preclearance submission to
avoid having to redundantly make cancellation submissions. Mr. Radeliffe then
presented the Order Establishing Policy Regarding Cancellation of General
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Elections Upon Declaration of Unopposed Candidates Elected to Office for the
Boards review and noted that the policy generally states that the District will
follow the provisions of the Texas Election Code regarding cancellations of
general elections. Upon a motion by Director Leasure, seconded by Director
Fryman, after full discussion and with all Directors present voting aye, the Board
approved the Order Establishing Policy Regarding Canceilation of General
Elections upon Declaration of Unopposed Candidates Elected to Office, a copy of
which is attached hereto as Exhibit "F."

Mr. Radcliffe next reviewed the Memorandum Regarding the Federal Military
and Overseas Voter Empowerment Act (the "Federal MOVE Act") and Senate
Bill 100 ("SB 100") and Its Effect on the May 2012 Election (the "Election™), a
copy of which is attached hereto as Exhibit "G," and responded to questions from
the Board. Mr. Radcliffe explained that legislation provides the District was an
option to move the Districts general elections from May to November.
Mr. Radcliffe added that if the District wants to maintain a May uniform election
date, the District will need to secure voting equipment separate from Montgomery
County. Mr. Radcliffe presented an Agreement for Rental of Equipment and Sale
of Services from Election Systems & Software (the "Agreement"), a copy of
which is attached as Exhibit "H." Upon a metion by Director Leasure, seconded
by Director Davis, after full discussion and with all Directors present voting aye,
the Board approved the Agreement as presented and agreed to maintain the May
uniform election date.

Elections History. Mr. Radcliffe requested Board authorization to prepare an
election history for the District related to bond authority, the issuance of bonds,
and a schedule of incumbency for Directors on the Board. Upon a motion by
Director Fryman, seconded by Director Leasure, after full discussion and with all
Directors present voting aye, the Board authorized the preparation of an election
history for the District.

THERE BEING NO FURTHER BUSINESS BEFORE THE BOARD, the meeting
was adjourned.

PASSED AND APPROVED this the 12th day of Octeber, 2011.

EXHIBITS:

Tax Assessor-Collectors Report

- Bookkeepers Report

Engineers Report

- Operators Report

- Blanket Letter of Representation

- Order Establishing Policy Regarding Cancellation of General Elections upon Declaration

Do w e

At

Secr’etary, Bo of Directors

of Unopposed Candidates Elected to Office

A
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- Memorandum Regarding the Federal MOVE Act and SB 100 and Its Effect on the May
2012 Election
Agreement for Rental of Equipment and Sale of Services
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- MUNICIPAL ACCOUNTS

Montgomery County Municipal |
- Utility District No. 8 |

Bookkeepet's Repgjrf

September 14, 2011

200 River Pointe « Suite 240 * Conroe, Texas 77304 * Phone: 936.756.1644 » Fax: 936.756.1844



Moatgomery County MUD No. 8

. Account Balances
As of September 14, 2011 .

Financial Institution Issue Matunty Interest Account
{Acct Number) Date Date Rate Balance " Notes

Fund: Operating : ] ) )

Certificates of Deposit )

ENTERPRISE BANK (O0(XE454) 06/25/2011 09/'23/2_011 (.80 % 100,000.00

ALLEGIANCE BANK (004293} 03/02/2011  09/28/2011 0.75 % 100,600.00

BANK OF HOUSTON (308{X0396) 04/28/2011  10/26/2011 " 0.45 % 95,000.00

ALLEGIANCE BANK (3OO{¥1613} 05/24/2011  11/20/2011 0.75 % 100,600.00

TEXAS CAPTTAL BANK 3O00{2545) 07/22/2011 12/19/2011 0.25 % 145,000.00

NMooey Mzﬁﬂtet_ Funds .

TEXPOOL (Z3XX0001) 05/31/2007 - 0.09 %% 559,122.69

‘Checking Account(s) - _

WOODFOREST BANK (XX¥X9722) 0.05 % 12,721.55 Checldng Account

WOODFOREST BANK QOKXT7941). C.05 % 141,302.95 Spedal Reserve Account

Totals for Operating Fund:  $1,253,147.19

Fund: Tax

Checking Account(s)

WOODFOREST BANK (XXXX1501) 0.05 % 833.23 Checking Account
Totals for Tax Fund: $833.23

Fund: 5STP )

Checking Account(s)

WOODFOREST BANK (XXXX1519) 0.05 % 5278415 Checking Account
Totals for STP Fand: $52,784.15

Grand total for Montgomery County MUD No. 8 §1,306,764.57




, MC MUD 8 - GOF .
- Cash Flow Report - Special Reserve Account Account
: ' _As of September 14, 2011 .

Num - . o Name. . . © Memo - - -Ammmt - Balance

BALANCE AS OF 8/11/2011 | S129.B35.87
Receaipts _ c : : : _ o ‘L : '

' Interest Eamned . - : U ' , R S 503

: " Trfof GRP fees to Reserve. .~ ' ' e T _ 18462.05 :
Totl Receipts - ' S - B ‘ - "18,467.08
Disbu.rsements' : . N - - o . .

_ No Disbursements Activity . _ - ' Lo 000 . _
Total Disbursements o ' ' oL C e _ e L - 0.00

BALANCE AS OF 9/14/2011 - - s T R 514130295

1

WOODFOREST BANK - #XXXX7941



MC MUD 8- GOF

Cash Flow Report - Checking Account
As of September 14, 2011

5744 Booth, Ahrens & Werkenthin, P.C.

Legal theu 06/30/11

Tum ' , Name Memo Amount Balance
‘BALANCE AS OF 8/11/2011 $2,650.42
Receipts : ) ’

CD Iaterest-Sterling Bank 837,70
CD Interest-Texas Captial Bank 208.26
Accounts Receivable-Cleared 195,299.68
Accounts Receivabla -0/5 5,537.58 .
Interest enrned ) 6.62
Total Receipts ) 201,979.84
Disbursements : . : : _ ‘
5648 Arch Payne Fee of Office 6/09, 6/10, 6/11 & AWBD Expense (! 423.97)
5724 Clavde D Fryman Fes of Office 8/11/11 8 8/23/2011 (283.05) ~
5725 Danlel L Davis Fee of Office 8/11/11 & 8/23/2011 - {283.04)
5726 Robert W Leasure Fee of Office B/11/11 & 8/23/2011 {283.05)
5727 Roy McCoy, Jc Fee of Office 8/11/11 & B/J/7011 {283.03)
5728 Arch Payue Fee of Office 9/14/3011 {141.32)
5729 Claude D Fryman Fee of Office 9/14/2011 (141.53)
5730 Dagiel L Davis Fee of Office 9/14/2011 - (141.53)
5731 Robert W Leasure Fee of Office 9/14/2011 (141.53}
5732 . Roy McCay, jr. Fee of Office 9/14/2011 (141.52)
5733 . Arch Payne Fee of Office B/11/2011 (141.53}
5734 Advaotage Asset Mnmgmeut Deposit Refund {48.50)
5735 CenterPoint Energy Udlities Expense - (126.19)
5736 City of Huntsville WRAP Services (6,198.03}
5737 - Copsolidted Communications Telephone (305.54)
5738  Eatergy Utlities Expense (371.68)
5739 VOID Check Void-Peinting error 0.00
5740 Jeff Lauzent Deposit Refund (82.00)
5741 Johnson Radeliffe Petrov & Bobbitt Lepal Fees (12,578.24)
5742 Jones & Carter, Inc. Eangineedng Fess (15,481.20)
5743 Lone Star Groendwater Lone Star Permit Quarterly Payment {4,980.01)
5744 Munidpal Acconnts & Cunsu[tmg, . Boolkeeping - Jul 2031 {1,562.17)
5745 Trcey Larson Deposit Refund. {126.90)
5746 Walden CIA Trash Collections & mesating expease (26,179.61)
5747 R. W. Harden & Associates, Inc. Meeting /LSGCD- Northern Gulf Coast GAM {1,415.00)
5748 Advantage Asset Manogment Deposit Refund (100.00)
5749 Austin Explosation Deposit Refund (10.80)
5750 Brian Spanhel Deposic Refund 7.41)
5751 Coldwell Banker Deposit Refund (100.00)
5752 Coldwell Banker United Deposit Refund {3.85)
5753 Cotky Shaw Enterpdsas Budlder Deposit Refund (279.20)
5754 Derwin & Jana Pecking Deposit Refund (46.32)
5755 Hays Utility Service Avgust 11 Operntinus (86,564.69)
5756 Jeremy & Kimbedy Schramm Deposit Refund (40.40)
3757 Joselyn White Deposit Refund (i8.16)
5758 . Karen Thompson Deposit Refund {40.40)
5759 Kevin Reynolds Deposit Refund (36.07)
5760 Mont Co MUD 8 & 9 STP Fund Joint STP Expenses (10,246.09)
5761 - Rene Cordova Deposit Refund (38.60)
5762 Shane & Traci Massingill Deposit Refund (100.00)
5763 Ty Hunter Deposit Refund (125.00)
(750.00)



- . 'MCMUDS-GOF "
Cash Flow Report - Checking Account -
. As of Sepfember 14, 2011

- MNum Name Memo Amount | Balance

Disbursements ) - ) o

AR T Prior month Retixned itesa/Dep Refund - (1,197.95)

Bank Chg  Bank Charges Baok charges ' : (199.79)

Ret Item Returned Item - ' (331.15)

RetTtems  Retmmed Ttems ‘Retuzned Items . (550.39)

Wire - Woodforest Bank Trf of GRP fees to Reserve - . . (1B,462.05) S _
Total Disbursements _ o (191.908.71)

BALANCE AS OF 9/14/2011

WOODFOREST BANK. - #XXXX9722

 $12,721.55



MC MUD 8§ - GOF
- Actual vs. Budget Comparison

0

August 2011
Angust 2011 " Japuary 2011 - Angust 2001 Amnnal
Actual Budget Over/{Under) Arraal Budget Over/(Under) Budget
Revenues ) ' ) ’ )
14100 Water - Customer Service Reveau 104,216 54,167 . 50,049 553,865 433,333 120,532 650,000
14110 Connection Fees 2,130 1,516 614 13,305 12,128 C1a7 18,192 .
14200 Sewer - Customer Service Fee 49,331 48750 581 397,172 390,000 7172 . 585000
14202 * Inspection Fees 0- 517 (517) 2,695 4,133 (1,438) 6,200
14320 Maintenance Tax Collections o 62,083 (62,083) 354,754 496,667 - (141,913) 745,000
14330 Penalties & Interest 1,178 1,186 . {8) 8,963 0,438 (525) - 14,232
14360 Grease Trap | S 60 60 ] 480 480 0 720
14361 - Encroachment & Fhaggiog -0 500 (500} 00 4,000 (3,300} 6,000
14400 Lone Stur Gromdwater 2,648 1,333 1,314 13,711 10,667 3,044 16,000 -
14401 GRP Revenue 20,060 12,500 7,560 103,845 100,000 3,843 150,000
14600 . Tap Connections 2,500 3,000 (100) 18,850 24,000 (5,150) 36,000
15380 Miscellmneous Income 150 333 (183) 21,609 2,667 “18,942 4,000
15391 Interest Earned on Temp. Invest 1,170 1,133 37 4,073 9,067 {4,994} 13,600
15392 Interest Earned on Checking Acc 1z 70 (58} 0 560 (490 840
‘T'otal Revenunes 183,855 187,149 {3,294 1,494,001 1,497,189 (3,098) 2,245,784
Expenditures )
156100 Bulk Water Purchase / JWP 15,527 7,773 7,752 70,089 62,200 - " 7,889 93,300
16102 . Water Plant Repairs & Maiat 21,196 "3,333 17,863 101,600 26,667 74,934 40,000
16103 Security Moaitodng Service ] 50 (50% 124 400 (277) 600
16120 Lone Star Ground Water Fee 0 1,660 {1,660) 12,948 13,280, (332} 19,920
16135 Maintenance & Repaics - Water 33,783 10,833 23,950 143,295 86,667 56,629 130,000
16142 Chemicals - Water 0 -0 0 696 0 696 ]
16180  Reconnections 1,641 1,333 307 10,027 10,667 (640) 16,000
16190  TWDB Plasning Grant 0 o 0 840 0 840
16220 Purchase Sewer Service 0 12,685 (12,685) 117,136 101,483 15,653 152,224
16235 Sewer Repairs & Maintenance 2,804 12,500 (9,696) 90,933 100,000 (9,067} 150,000
16240 Lift Station Repairs & Mainat 1,899 3,200 (1,201) 25,584 25,600 (16) 38400
16275 Sewer Inspecton Expense 488 433 © 55 2,780 3,467 (687) 5,200,
16320 Legal Fees 12,578 10,833 1,745 114,620 86,667 27,953 130,000
16321 A_udiﬁﬂg Fees 0 1,000 {1,000) 10,500 8,000 2,500 12,000
158322 Enpineering Fees 0 5,350 {5,550) 77,613 44400 33,213 66,600
. 16324 Labomtory Expense 224 350 {126) 4428 2,800 1,628 4,200
16325 Election Expense 0 o 0 5,079 0 5,079 0
16326 Permit Expense 0 667 {667) 12,250 5,333 6,917 8,000
16332 Service Account Collection 5,147 5,375 (228) 39,761 43,000 (3,239) 64,500
16333 Booitkeeping Fees 1,300 2,000 {700} 12,750 16,000 (3,250) 24,000
16335 General Repairs & Maintenance 902 833 69 6,466 6,667 {200) 10,000
16336 Storm Drinage Expense 263 250 13 780 2,000 (1,220) 3,000
16338 Legat Nodces & Other Publ )] 50 {50) 80 400 (320) 600
16340 Printing & Office Supplies 787 T 17 9,465 6,160 ‘ 3,305 9,240
16350 Postage €05 620 (15) 2,072 4,960 (2,888) 7,440
16351 Telephone Expense 306 333 (28) 2814 2,667 147 4,000
16352 Utilities ) 529 600 (1) 4,801 4,800 : 1 7,200
16333 Tnsorance & Surety Bond 0 0 o 23,119 © 36,000 {12,881) 36,000
16354 Travel Expense' 109 1,250 (1,141) 14,711 10,000 4711 15,000
. 16355 Distdct WEB Page 0 B3 (B3} E16 667 150 1,000
16358 Bark Fees 200 215 (15} 1,769 1,720 49 2,580
16339 Other Expense 27 667 (640} 5,072 5333 (261) 8,000
16400 Professional Expease - Other ] 0 0 531 0 531 0
16410 Tap Connection Fees 1,800 - 1,800 0 9,600 14,400 (4,800) 21,600
16520 TCEQ Assessment 0 556 (536) 500 4,447 (3,947} 6,670
16526.1 Enpgineeriag 1,415 8333 - (6,918) 49,301 66,667 (17,366) 100,000
16526.2  Attomey 0 16,667 (16,667} 89,016 133,333 (44,318) 200,000



" MCMUD 8- GOF

‘Actual vs. Budget Compariso'n

0 -

Aupust 2001
August 2011 January 2011 - Angust 2011 ~ Annmal
Actual Budget Over/(Under} Actual Budget Over/{Under) Budget
VE:q:lendimres . L L : ' : o : o o )
165263 B & B Permit Fees o L4198 0 6,198 25,832 D 25,832 0
16600 - Payroll Expenses : R 1453 2167 (713) - 18,731 17,333 © 1,308 26,000
16601  GRP Reserve | ' 0 12,500 (12,500} 0 100,000 (100,000) 150,000
Total Expendimres ' © 11,181 . 127273 (16,002) 1,118,529 = - 1,054,183 64346 1,563,274
Cther Expeﬁdit‘urts C : o ) S _ .
17001 Capital - Stoem Sewer Repois 0 T12500  (12,500) 41,245 100000 - (58755 150,000
17009 Capital - Sewer . -0 16,667 - (16,667) 177,063 133,333 437729 200,000
17010 Distdbution System Upgeade L0 s (4,833) 0. 38667 (3B667) 58,000
17011 Water Well #1 - Rehah 0o 18,333 (8,233) 0 66,667 ‘ (66,667) 106,000
17322 Capital - Engineering _ o 3,083 - (3,083 - 22499 24,667 (2168 = 37,000
17323 Capital - Reimb Jerry Ward HMBR 0 D 0 6,950 0 6,950 '
173290 - Capital- Joint STP Plant ' 0 103770 - (103.770) 0 830,160 (B30.160) _° 1245240
Total Other Expenditures ’ 0 149,187 (149,187) . 247,757 1,153,483 - (945,738) 1,790,240
Excess Revenues (Expenditnres) : ' $72.674 (589,311} 5161,985 $127,805 ($750,457) $878,292 (51,107.730)




Revenues
14100
14110
14300
14202
14320
14330
14360

-14361
14400
14401
14600
15380

- 15391
15392

' MCMUD 8 - GOF

Actual vs. Budget Compatison (%)

Water - Customer Service Reveat -

Connection Fees

Sewer - Customer Service Fee
Inspection Fees

Maiatesance Tax Collections
Penalties & Interest

Grease Tmp

Encroachment & Flaggmg

Lone Stir Groundwater

GRP Revenue )

Tap Coanecticns

Miscellaneous Income

Interest Earned on Temp. Tavest
Interest Eazned on Checldog Acc

" Towl Revenues

Expenditures )

16100 Bulk Water Purchase / WP
16102 Water Plant Repairs & Maint
16103 Security Monitorng Service
16120 Lone Star Ground Water Fee
16135  Maintenance & Repairs - Water
16142 Chemicals - Water
16180 Reconnections
16196  TWDB Plaoring Graat
16220 Purchase Sewer Service
16235 Sewer Repairs & Maintenance
16240 Lift Station Repairs & Maint
16275 - Sewer Inspection Expense
16320 Lepal Fess '

- 18321 Auditing Fees
16322 Engineering Fees
16324 Labomtory Expense
16325  Election Expense
16328 Permit Expense -
16332 Service Account Collectdon
16333 Booldieeping Fees
16335 General Repairs & Maintenance
16336 Storm Deminage Expense )
16338 Lepal Notices & Other Publ.
16340 Printing & Office Supplies -
16350  Posmpe
16351  Telephone Expense -
16352 Utilities
16353  Insurance & Surety Bond
16354 Travel Expense
16355 Distdct WEB Page
16358 Bank Fees -
16359,  Other Expense
16400 Professional Expense - Other
16410 Tap Cocnection Fees
16520 TCEQ Assessment
16526.1 Engineeting
165262  Atwomey

- Aungust 2011
January 201 - August 201 (67%)
YID Actial - Annnal Budget  Over/(Under) - % of Budget
553,865 650,000 (96,135) 85.2%
13,305 18,192 (4,887) 13.1%
397,172 585,000 (187,828) 67.9%
2,695 6,200 (3,509) 43.5% .
354,754 745,000 (390,246) 47.6%
B,963 14,232 ©(5,269) 63.0%
480 720 (240) 66.7%
700 6,000 “(5,300) 11.7%
13,711 16,000 (2,289) B3.7%
103,845 150,000 {46,155) 69.2%
18,850 " 36,000 {17,150) 52.4%
(21,600 4,000 17,609 540.2%
4,073 13,600 (9,527) 29.9%
70 840 770) B.3%
1,494,091 2,245,784 (751,693) 66.5%
70,089 93,300 (23.211) 75.1%
101,600 40,000° 61,600 254.0%
124 600 (477) 20.6%
12,948 19,920 (6,972 65.0%
143,295 130,000 13,295 110.2%
696 o] 696 MNone
10,027 16,000 (5.973) 621%
. B4D ) ' 840 None
117,136 152,224 (35,088) 76.5%
50,933 150,000 (59,067) 60.6%
25,584 38,400 (12,816) 66.6%
2,780 5,300 {2,420) 53.5%
114,620 130,000 (15,380) 88.2%
10,500 12,000 (1,500) B7.5% -
71,613 66,600 11013 116.5%
4 428 4,200 278 105.4% -
5,079 0 . 5079 None
12,250 8,000 4,250 153.1%
39,761 © 64,500 (24,735) 61.6%
12,750 24,000 (11,250) 53.1%
6,466 10,000 (3,534) 64.7%
780 3,000 (2,220) 26.0%
8O- 600 (520) 13.3%
9,465 9,240 . 275 102.4%
2,072 7,440 (5,369) 27.8%
2,814 4,000 (1,186) 70.3%
4,801 7,200 (2.399) 66.7%
23,319 36,000 {12,881) 64.2%
14,711 15,000 (289) 98.1%
B16 1,000 £164) 81.6%
1,769 2,580 (811) 6B.6%
5,072 8,000° (2,928) 63.4%
531 0 531 None
9,600 21,600 (12,000) 44.4%
500 5,670 (6,170) 7.5%
49,301 100,600 -{50,699) 493%
89,014 200,000 (110,984) 44.5%
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S MC MUD 8- GOF :
Actual vs. Budget Comparison (%)
S " August 2011 R
Jannary 200 - Angust 2011 (67%) .
YID Actual Annual Bedget Over/ (Under) of Budger

Expenditures

165263 B &BPemmitFees = < o - 25,832 _ 0. 25832 Nome
16600  Payroll Expenses .~ R C L1873 26000 . (7.269) 12.0%
16601  GRP Reserve . . ' N 0 150,000 (1300000 - 0.0%
Total Fxpenditures o o i 1,118,520 - 1,563,274 - (4,745 T.6%
Other Expenditures . . : : ‘
17001 - Capital - $torm Sewer Repair _ B 41,245 150,000 (108755) ~ . 27.5%
17009~ Capital - Sewes - LT 177,063 © 200,000 C (22,937 U BB5%
17010 Distdbution System Upgrade I 0 58000 (58,000) 0.0%
17011 Water Well #1 -Rehab EEEE 0 . 100,000 (100,000) . 0.0%
17322 Capital- Boginéeding N 22,499 37,000 (14501) - 60B%
17323 Capital - Reimh Jerry Ward HMBR T 6950 . D 6950 - Nome .
17329 Capitz Joint STP Plant ' o 0 1245240 . (1,245240) . 00%
Total Other Expenditures s 247,757 1,790,240 (1,542,483) 13.8%
- Excess Revenues (Expenditures) $127.805 __ (S1.107.730) __ (§2.738.921) (11.5%)




MC MUD 8 - TAX

Cash Flow Report - Chec}nng Account

As of September 14, 2011

Amount Balance -

Num Name Memo
BALANCE AS OF 8/11/2011 5464.81
Raceipts ‘
P& Revenue ©405.03
Aungust Tax Revenue 1,372.14
August Tax Revenue-0/8 211
Angust Tax REvenue-EQOM - 17123
Tota] Receipts 1,950.51
Disbursements )
1021 Mortgomery Central Appraisal Dzstnct 4th QTR 2011 (1,557.00)
BK CHG  Bank Service Charge 7 Bank charges (0.15)
JE Overpayments - Due Taxpayer August Overpayments {24.94)
Total Dishursements : ' (1.582.09)
$433.23

BALANCE AS OF 9/14/2011

WOODFOREST BANK - #3000¥1501
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, o L MC MUD 8- STP ,
T o Cash Flow Report Checking Account
: ' As of September 4, 201 - -

Num i " Name . - ’ Memo Amuuﬁt " Balance
BALANCEAS OF 8/11/2010 . - -~ = . o o o g
Receipts ; - _ _ .

MUD 8-Utiiites-Junte / Expenses July ‘ - : ' - 1211185
MUD 9- uﬂhues]une/ExpmsesJuly e R o - , . 10,180.18
. Total Receipts. : - o C 22,292.04
Disll;:ursemems - ) o : . Co - .
1324 CousohclntedCommumcauoﬁs ) R . Telephone Expense : : Lo (29.76)
1325 - Eatergy ‘ s ' 11084 Walden Road L (3,0356.70)
C1326 - Johnsondechfchet:ov&:Bobbxtt E S s - Wnte:Credithje_ét : ) o © . (15.00%
1327 . Jones & Carter, Inc L - Engineedng = T T (483.00) -
1328 - MumupalAccounts&Consulmg, ip ) : . Monthly Baokkeeping Fees ) o ) (250.00)
1329 Hays Utdlicy o ' o © .August 2011 Operations S - (13,543.39)
BK Chg  Bank Servics Cha:ge : _ Bank Chacges _ R S - (1L75) . o
Total Dishursements : ' — S . ' ) N (19,349.60)
BALANCE AS OF 9/1472011 SR - : _ : : ' . : _ _ $57.784.15

WOODFOREST BANK - #XXXX1519
' 11



Revenues . )
74206  MC MUD B Capital Contribution
74207 MC MUD 9 Capital Coatobution
74208 MC MUD B Participation
74209 MC MUD 9 Participation

Total Revenues

Expendirures
76231  Maint & Repairs - Lift Station
76320 Legal Fees - Other
78320.0 Legal-‘Water Credit
76321 Auditor Fee

74322 Engineering Fees
75324 Lab Fee _
76330 Sludge Removal
76333 Bookkeeping Fees
76334 Operator Fee
76335 Maint & Repairs - Sewer
76336 Mowing - Sewer
76337 Securty Expenses
76339 Garhape Collection
756340 Printing & Office Supplies
76342 Chemicals - Sewer
76351 Telephone Expense -
76352 Unlities '
76353 Insurance & Surety Bond
76560 Miscellaneous Expense
T7000 Capital Repaies
77022 Engineer - Capital
77220 Capital - Projects

Total Expenditnres

Excess Revenues (Expenditures)

MCMUD 8- 5TF

Actual vs. Budget Comparison

August 2011
Augnsc 2011 Jannary 2011 - August 2011 Anmoal
Actual Budget Over/(Under) Actual Budget Over/(Under) Budgét
0 103,770 (103,770) 42,280 830,160 (787,870)  1,245240
0 165,762 (165,762) - 67276 1326100  (1,253,824) 1,989,149
7,313 12,685 (5.372) 59,836 101,483 (1,647) 152,235
6,526 11.710 (5.183) 89,510 93,677 (4167) 140515
13,840 293,927 (280,088) 208912 2,351,419 (2,052,507) 3,527,129
0 25 (25) 0. 200 (200) 300
K| 50 " (=0) 0 400 (400) 600 -
15 230 (235) 15 2,000 (1,985) 3,000
0 100 £100) 1,200 800 400 1,200
.0 50 (50) o 400 (400) " 600
2,193 1,333 860 . 15,047 10,667 4,380 . 16,000
2,615 3,000 " (385) 31,243 24,000 7,243 36,000
250 333 (83) 1,992 2,667 {675) 4,000
2,385 2,385 0 19,108 19,080 8 28,620
2,206 3,750 {1,544) 56,341 30,000 26,341 45,000
202 215 (13) 1,580 1,720 (140) 2,580
0 0 Q 990 0 950 0
361 280 g 2,601 2240 161 3,380
0 5 ) 24 40 (16) 60
3,582 2,000 1,582 17,476 16,000 1,476 24,000
30 0 0 238 - 240 @ 360
0 5417 (547 33,986 43333 - (9,247 £5,000
0 1,000 {1,000) 7,212 8,000 (788) 12,000
2 5 3 15 40 25 60
0 4,167 (4,167) 0 33,333 (33,333) 50,000
0 19,965 (19,965) 14,232 159,723 {145,491) 739,584
0 249,567 {249,567) 95613 1996537 (1900924 _ 2,994.805
13,840 293,927 (280,088) 298912 2351419 (2052507 3,527,129
50 30 50 0 50’ 50 50
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MCMUD 8- STP
Actual vs. Budget Comparison (%)

Aungust 2011
Jannary 2011 - Angust 2011 (67%) .
_ YD Aciual Annual Budget Over/(Under) % of Budget .

Revenues : ) o ' : P R ' S
74206 . MC MUD 8 Capitzl Coatsbution . 42290 11,245,240 (1,202,950) . 3.4%
74207 MC MUD 9 Capital Contribution 67,276 " 1,989,149 (1,921,874) 3.4%

. 74208 MC MUD 8 Pacticipation . 99,836 152,225 (52,389) . 65.6%
74209 MC MUD'9 Participation 89,510 140,515 (51,005) 63.7%

Total Revennes ' 298,012 3,527,129 (3,228,217) B5% -

E:-:pcndjuues _ R
| 76231 M:JJ.nt&Repm:s Lift Swatica 0 300 (300) 0.0%
76320 . Legnl Fees - Other - 0 600 (600) 0.0%
763200  Legal-Water Credit. 15 3,000 (2,985) - 05%
76321 . Auditor Fee 1,200 1,200 S0 1100.0% .
76322 Fngineering Fees - 3 1600 “(600) - 0.0%

' 76324 TabFee 15,047 16,000 -{953) 94.0%
76330 Sludge Removal - 31,243 36,000 (4.757) 86.5%
76333  Bookkecping Fees 1,992 4,000 (2,008) 49.8%
76334 Opesatos Fee 19,108 28,620 (9,513) 66.8%
76335 . - Mzint & Repsirs - Sewer 56,341 45,000 11,341 125.2%
76336  Mowing - Sewer 1,580 2,580 £1,000) 61.2%
76337 ' Securdty Expenses - 990 0 950 None
76339 Gurbnge Collection - 2,601 3,360 (759) 77.4%
76340 Prnting & Office Supphes 24 60 . (36 C401%
76342 Chemieals - Sewer 17,476 24,000 (6,524) 72.8%
76351 © Telephone Expense 238 360 (122 66.2%"
76352 Utlities 33,986 65,060 " (31,014) 523%
76353 Insurance & Surety Bond 7,212 12,000 . (4,753-). 60.1%
76560 Miscellanecus Expense 15 . GO (49) 24.8%
77000 - Capital Repairs 0 50,000 (50,600) 0.0%
77022 Engineer - Capinl 14,232 235,584 (225,352) 59%

. 79220 . Capital- Projects 95,613 2,994,805 (2.899,192) 32%

TntalExpend.lmms 298,912 3,527,129 (3,228,217) . BS%

Excess Revenues (Expenditnres) 50 S0 (86,456,433} Noge

13



Montgomery County MUD No. 8

Summary of Pledged Securities

As of September 14, 2011

Financial Institution: ALLEGIANCE BANK

Tota! CDs, MME 5§200,000.00 Coliatera] Security Required: Mo
Less TDIC coverage: §250,000.00 Collateral Security Agreement On File: No -
Total pledged securities: $0.00 Investment Policy Received: Yes
Ratio of pladged secudties to investments: N/A .
Finandal Insitution: BANK OF HOUSTON
Tatal CBs, MM: $§95,000.00 Collateral Security Required: No
Less FDIC coverage: $250,000.00 Collateral Security Agreemeat On File: No
. Total pledged secuddes: $0.00 Investement Policy Received: Yes
Ratio of pledged sccusities to investments: N/A '
Finandial Institution: ENTERPRISE BANK . .
" Total CDs, MM: $100,000.00 Collaternl Security Required: No
Less FDIC coverpe: $250,000.00 Collatenl Security Agreemeat On File: No
Total pledged secucities: 50.00 Investment Policy Received: Yes
‘Ratio of pledged securities to investments: N/A
Financial [nstirution: TEXAS CAPITAL BANK
Total CDs, MM: $145,000.00 _ Collateral Security Required: No
Less FDIC coverage: $250,000.00 Collateral Secudty Agreement On File: No
Total pledged securities: 50.00 Investment P.D].icy Recaived: Yes
Rntid of pledged securities to investments: N/A
Finandal Instimdon: TEXPOOL
Total CDs, MM: $559,122.69 Collateral Security Required: No
Less FDIC coverzge: $0.00 Collateral Secudty Apgreement Cn File: No
Total pledged secuddes: ~ §0.00 Fnvestment Paolicy Received: Yes
Rato of pledged securides to investments: N/A '

Finaadial Institudon: WOODFOREST BANK

Towml CDs, MM, and Checling Accounts:

Less FDIC coverage:
Total pledged secudtes:

Ratio of pledged securities o iavestments:

$207,641.88
$250,000.00
$532,365.73

N/A
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Collateral Security Required: No
Collateral Security Agreement On File: Yes
" Investment Policy Received: Yes




MONTGOMERY COUNTY MUD 8
SNAP SHOT FINANCIAL REPORT

ASOF 9/14/11
REVENUES
T'otal Opemting
Water Sewer Mant. "T'ax Revenue
Jan-11 33,152 49,081 246,549 339,394
Feb-11 34,087 49,685 56,992 174,505
Mar-11 38,637 49,647 15,222 117,819
Apr-11 63,727 49,584 12,047 145,919
May-11 78,811 49,769 4,335 155,149
Jun-11 108,275 49,944 12,431 197,676
Jul-11 92,960 50,130 7,178 179,769
Aug-11 104,216 49,331 1] 183,855
Sep-11
Oct-11
Nov-11
Dee-11
Totals 553,865 397,171 354,754 1,494,091
Budpget 390,000 496,667 1,497,189
Difference 7,171 41:013) (3,098)
Prior Year 416,756 373,197 362,526 1,252,743
EXPENSES
Total Cash Projected
Operating Capital STP Balance Cash Balances
OPS &CAP 2011 by Budget
Jan-11 158,976 21,154 326,183 1,516,864 1,472,733.00
Feh-11 121,315 68,531 22258 1,512,172 1,288,111.00
Mar-11 183,981 34,394 120,449 1,320,373 1,012,134.36
Apr-11 127,551 41,666 18,302 1,279,167 B886,823.56
May-11 141,854 46,659 35,580 1,209,694 797,51276
Jun-11 144,538 29,523 40,087 1,181,849 708,201.96
Jul-11 129,133 5,830 22,213 1,273,212 6068,733.00
Aug-11 111,181 4] 13,840 1,306,765 627,781.00
Sep-i1
Oct-11
Nov-11
Dec-11
Totals 1,118,529 247,757 208912
Budget 1,054,183 1,193,493
Difference 64,346 736);
Priot Year 978,111 508,945 927,580

Hevenue for Water is aver budget due to the drought causing usage for the

time period from Jan 1 to August 31, 2011 to incrense $120,532, over expected.

* Maintenance Tax Collections ase under budpet due to the high percent (64.48%)of 2010 levy being reported and
collected prior to Dec.31, 2010 and therefor addifional 20 % penalty not being as high as expected.
if the trend continues the 2011 levy should make up the differcnce by Dec. 3t, 2011.
Nate #3 :.(.)pemting Expenditures are over Budget due to 1) Expenditures for Water Plant M&R weree budpeted for a
total of $74,934.00 this year, repairs on the distribution lines for water over budget by$56,629.00
purchased sewer services higher by$15,653.and expenses to the City of Huntsville belng paid that were not
budgeted in the amount of $25,832.00. This is offsct by the $100,000.00 for GRP Reserve that will not show
as expense and the $12,881.00 in travel expence that ia under budget.
Capitol is under budget by $945,732. duc to halding off on these type of projects for passible Bond Tssue
#5 The STPis under Budget due to Capital projects under the budget that are being tabled for
a possible Bond issuc.

Ok
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2010

2011

2010
2011

Montgomery County MUD 8

Ravenue & Expenditura Compalrson for 2010 & 2011

As of Seplember 14, 2011

REVENUES

£00,000.00 -

500,80000

408,002,00

300,000.00

200,000.00

180,000.00

7 Seriesl

B Series2

342,426.00
338,383.00

EXPENDITURES -OPERATING

127,810.00
174,505.00

95,641.00
117,819.00

112,055.00
145,919.00

131,580.00
155,149.00

158,285.00

197, 676.00

115,617.00
179,769.00

166,124.00
183,855.00

148,034.00

169,415.00

166,320.00 528,373.00

2040,000.00

180,000.00
160,000,008
140,000.00
130,000.00
100,000.00
80,000.00
&0,000.00
£0,000.80
20,000.00

10

11

12

8 Seriesl

B Series2

144,462.00
158,876.00

145,483.00
121,313.00

140,620.00
183,981.00

119,763.00
127,551.00

129,027.00
141,854.00

90,077.00
144,538.00

134,417.00
128,133.00

127,969.00
111,181.00

118,216.00

96,477.00

170,005.00

101,408.00




General Opersting Fand

MC MUD § - GOP & ST Reimbursement
As of Seprember 14, 21H1

Due Checls # Vendar Memo Invoice # Amourit
4/12/2010 ery Javes & Carter, Ine, Sanisary Sewer Rehab of Trunckling Along Melville Drive 162244 5 L06540
a/9/2010 5253 Dootl, Ahrens & Werkenthin, P.C. Legal thru 4/30/10 2592 § 17384.66
6/9/2010 5239 Jones 8 Caster, Ine, Eusp Exp - Surface Warer Sundy 163034 3 BG250
6/2/2010 5259 Jones & Cager, Inc. Eng Exp - Sauitary Sewer Cleaning, Televising, & Teporting for Phase | 163033 g L,19250
6/9/210 5250 Jones & Carter, Inc. Eup Exp - Sanitary Sewer ftehabilitation of Trmidine Along Melville Dr 163032 § 193225
6/0/2010 5263 NRS Hngineering, Inc. Water Credis Feasibility Smdy Expenses 3932 § 1140224
6/9/2010 5263 MRS Engineering, Ine. Water Credir Feastbility Sudy Expenses k76 § B5h.
/1472010 5266 . Joues & Carter Inc. ing Exp - Sanitary Sewer Cleaning, Televising, & eporting for Phase 1 L6338 § 131250
TA/2000 5246 Jones & Carter inc. Eng Lixp - Sanitary Sewer Rehabilition of Trunkline Alung Medville L 163859 3 193.61
/142010 5286 Jones & Carter Inc. ng. Fxp - 2010 Band Issue Analysis 163060 s 45.00
7/14/2010 5286 Jones & Carter Ine. ing Hxp - Sucface Water Smdy 164366 $ 7500
7/14/2010 3286 Janes 8 Carter [ne. Eng Bxp - Sanigary Sewer Welahilinton of I'mnldine Along Melville Dr 164570 S LOIBIS
/1412010 36 Janes & Carter Inc Eng. Exp - 20§ Band Lisue Anatysis 161571 $ 196250
/1472010 5286 Janes & Carter Inc. Tng Exp - Sauitary Sewer Cleaning, Televising, & Heporting for Dliase | 164367 3 D6.00
T/14/2010 5204 NRS Engincering, lnc. Water Credit Feasibility Stidy Expenses-Brackish 5056 §  3,335.24
T/H/2010 UL NI Engineering, loc, Water Crudit Feasilility Study Expenses 5037 5§ 143078
T/ zno 3290 Source Moint Solutiang Coenmaceor-Saniary Sewer Cleaning, Tefevising, & Reporting ef Sce. #1 34906 § A5504.25
871172000 5308 A&A Cable Contractors, Inc. Cotrmctot - Sanitary Sewer Rehab of Trunkline Afeng Melville Dr Bxpenses Pay Revuest #1 8 Final § 40,317.50
8711/3010 u3m Boash, Abrens & Werkenthin, P.C, Legal thea 5/31/10 ) 2337 5 1918022
8/11/20L0 5347 . NRS Engineering, lnc, Water Credir Feasibifty Study - Aliemative Analysis 5983 $ 0,233
0/B/2010 5338 Boath, Ahrens & Werkenthin, .C. Legal thr G/30/10 ) 2387 % 1439505
0/8/3010 5344 Jooes & Carter Tne. Eng Exp - Sanitaty Sewer Cleaning, Televising, & Reporting for Plase | 163484 § 1027350
2/8/2010 5344 Joues & Caner lne. Enpe Bxp - Sanitgy Sewer Relabilivtion of Trunkline Along Melville Dz 163483 $ 420200
v/a/2m0 5344 Jones & Carter Ine. Eng. Fxp - 2010 Bond Tssue Analysis 1654186 $ 540.00
D/8/2010 5347 NS Eogineering, Tne. Water Credic Feasthilty Smdy - Alwernative Analysis 5998 3 10,227.50
/872010 5347 WIS Rugineering, Ine Wates Credir Feasibilty Study - Brackizh Grosondwater 3907 $ 577208
9/30/2011 5330 City of Huntaville Alternant Water Source Agreement Option Payment 1 § 745000
9/30/2011 53460 City of Hunrsvilie Alternant Warer Source Agreement Tudepeadent Option § S04
111372010 5371 Booth, Alrens & Werkenthin, .C, Legal thea 7/31/10 2433 $  25,034.25
/1372010 5377 Jones & Carter Inc, Eng Exp - Surface Water Smdy La6lan g 385.00
t0/13/2010 5377 Jones & Carter Loc. Eug Exp - Sanitary Sewer Cleaning, Televising, & Reporting for Phase 1 166393 3 225.00
W/ 1372010 5377 Jones 8 Carer Inc. Enyg Lxp - Sanirary Sesver Reduabilinton of Trmbkline Along Melville Dr 166394 5 260.00
10/13/2016 5377 Jones & Carter Inc. Eng. Exp - 2010 Baod Issue Analysis 166395 g 225,00
L0/ 1372016 3380 NS Engineerng, Inc. Water Credit Feasibilzy Snsdy - Alrernarive Annlysis 4015 $  3,556.25
117102010 5397 Baoth, Ahreas & Wetkenthin, 1.C. Legal fhns 8731/ 1) 2476 $ 2550360
L1/10/2010 3004 Junes & Carter Ine. Sanitary Sewer Cleaning, Televising, & Reportiog + PMhase 1 167295 11 LD
11/1042010 A4 Janes & Caner Inc. 2{10 Bond lssue Analysis 167870 § B10.00
11/10/2010 5404 Jones & Caster Inc. Sanitary Sewer Clesning, Televising, & Reporting - Phase 1 167860 § 474250
1171072010 5407 NRS Engineering, Inc. Water Credit Feasibilty Study - Brackish Groundwater Fea Lility Srudy 6019 S 104757
1171072010 5407 MRS Engincering, Inc. Water Credit Feasibiilly Smdy - Drackish Geoundwater Feasilidlity Study 6h21 $ 317.56
11/10/2010 5407 NAS Engineering, Tnc. Water Ceeslit Feasilsilty Smdy - Brackish Groundwater Feasibility Sty 6031 § 17833
11/10/2019 5307 NRS lingineering, Inc. Water Credir Feasibiloy Smdy - Altesiative Analysiy 132 § 613625
1/12/2011 5460 Boath, Alrens 8 Werkenslun, P.C. Legal thru 9/30/2010 2406 £ 1737376
1/12/2011 5370 NRS Engineering, Inc. Water Ceedit Feasibilty Study - Brackish Groundwater Feasibiity Snnly G049, 6050, 6039 § 1432005
2/9/2011 5485 NRS Engineering, foe, Water Credir Feasibilty Srudy - Beackish Geoundwater Feasibifity Smdy 6012 & 603 3361800
/972011 5477 Boath, Alirens & Werkenthin, I.C. Legal s 1073172010 8 18/30/2010 2643 & 2577 3 W01LL00
3/ /2011 5519 Bootd, Alrerss & Weskenthin, P.C, Lepal thaa 12/31/2010 2644 § 50075
3/10/2011 5321 Ciry of Huntsville Alrernane Water Source Agreement 2011-T7 & 70 $§  1,656.25
3/10/2011 5532 NS Engineering, Inc. Water Credit Feasibilty Study - Brackish Groundwater Feasibiliry Stdy 6030 §  7.755.00
471372011 3564 Baoth, Alirens & Woerkenthin, [C, Lepal thru 1/31/30H1 3T $ 214554
4/13/2011 53066 City of Huntsville Alernant Water Source Agreement 2011-0000049 § L1035
4/13/2011 3573 NRS Engineedng, Inc. Water Credit Feasibilry Study - Brackish Groundsvater Feasibility Study 6074 § 13,500.75
571172018 3306 Baoih, Ahrens 8 Wedlenthin, P.C. Lupsat they 2/28/2011 2760 $ 1621140
5/11/201¢ 360G NItS Enginecring, Inc. Water Credic Feasibilty Smdy - Brackish Groundwaser Feasibility Snudy [diih} § 1150600
6/0/2011 5631 NS Engineecing, Inc Water Credir Feasibilyy Snsdy - Drackish Geoundwater Beasibility Stady Gt § 050407
G/872011 363 Booth, Ahrens & Werkeathin, P.C. Legal then 3/31/2011 2803 3 14406033
/1372011 . ho6a2 TBooth, Abrens & Werkenthin, B.C. Legal ehins 4/30/24011 2043 . 16505.59
#/10/3011 5718 Booil, Abrens & Werkenthin, PO, TLegal thins 5/31/2011 2480 5 743544
4/10/2011 57 City of Huntsville Legal - Ded & Danks Pecnir 82083 1} 0.4
BA1E/2001 5707 Ciry of Huoatsville Leyal - San Jaciuto River Dasin Water Righis Application Prepamtion Services 1114378 § 352L14
941472011 5764 Nooth, Alirens & Werkentin, 1.C. Legal thr 6/30/2011 20991 ) 750,00
9/ 1472011 5734 Ciry of TTutatsyille Lepal - San Jacinro River Dasis Water Rights Application Prepameinn Services 00860199 & H0HN0203 § 619003
9/14/2011 5742 Jones & Carter (01752350175236,0173237, (175234 3 163325

Tatal doe 10 Operiting

Eagineeriug Sewer Line Project Phase 1/Dond issue analysis & App/ TWDA App

5 4AT 44324



Sewer T'reatment Plant Fund

Date Cheelc # Vendor Memo Tuvoice # Ampunt
5/12/2410 §227 Jones & Carter, Inc. ML 8 WATP Outfal 162255 §1,048.38
G/9/3010 £230 Lifrwater Canstruction, Tnc. Construction of WWTP LS Replacement PEHI1&2. % 5166554
G/9/2080 1233 Johnzon, Radcliffe, Perrov, & Bobhit Water Credit Deoject 1427 b3 563
6/9/2010 1234 Jones & Caprer, Inc. MUD KWW Quifali 163030 §  1L256.60
/1472010 1240 Johason, Raddliffe, Petrov, & Babbit Warer Credir Project 18409 $ B3
771442010 - 1241 Jones 8 Carter, Inc. MUD § WWTT Outfxll 164567 3 212609
/1472010 1241 Jones & Caner, luc oy, Exp- WWTP LS Replacement 1641568 § 1,290.29
/1472010 1241 Jones & Caner, lnc, MUL & WAWI'P Oueiall 163836 § LMDOO
T/14/2010 1241 Jones & Carter, Inc. Lng. Exp- WWTDP LS Replacement 163837 § 332670
T/147201) 1242 Liftwater Construction, [ng Conspuction of WETE LS Replacement PLE #3 § 2750279
#1020 1247 Johnsan, Radcliffe, Petroy, & Bobhir Walter Credit Project 11676 § 446,24
871172010 1248 Lifwater Constructian, Inc. Consimction of WWTP LS Replacement PE #4 $ 1828750
9/8/3010 1250 B-5 Construction Co., Inc. Wastewaier Treatment Plang Ourfall PE #1 § 19,181.54
U/R/2010 1754 Jatmson, Radediffe, Petrav, 8 Bobbi Waser Credir Project 14782 § 123,40
9/8/20H0 1255° Janes & Carner, luc, Eng, Exp- WWTT L5 Replacement 145183 § 276673
9/B/2010 13253 Jones & Caner, Inc. AIUD B WP Qurfall 165699 3 199.93
0/872010 1256 Lifrwater Consteoction, loe, Canssruction of WWTE LS Replacement PE{#5 5 16,181.83
L)/ 13 /2010 1261 Jones & Caster, Inc. Eng. Exp- WWTD LS lteplacement 166392 £ 245272
10/13/201¢ 1261 Jones & Carter, Inc. MUD BWWTP Ourfalt 16630t £ 3690042
/1372010 132 Liftwater Construction, Inc. Construction of WWTP LS Replacement PEHG $ 96250
L1/10/3010 1264 B-5 Construction Ca., Inc. Wastewater Treatment Plane Quefall B3 $ 104,619.49
11/10/2010 1268 Jolnsen, Radcliffe, Petrov, & Babbir Warer Crslit Project 1oL 3 78.31
1171042010 1269 Joues & Caster, Inc, Lnog. Exp- WWTP LS Replacement 167294 5130247
117104200 12690 Jones & Carter, lnc. MULD B WW I Qurfall 167253 § mia
11/10/2010 1269 Jones & Carter, Inc. Eng. Rxp- WWTP LY Replacement 167883 5  L6172%G
11/10/2010 1260 Jumes & Carter, Inc. ML 8 WWTP Ountfall 167867 § 203780
13/10/2010 1270 Liftwater Canstructisn, Inc. Coustruction of WW P 15 Neplacement Tay ey Me 7 & FFinal §  B46L01
T2/872004) 53272 B-3 Construction Co., [ne, Wastewater Treannent Plang Ourfal) PE #4 § T1,363.R3
12/8/2010 £276 Lifiwater Caostruction, Inc. Congtruction of WWTD LS eplacesnent Pay ey No 8 & Fingl - Rersinape §  L7a0K0
/1272081 1378 R-5 Construction Cu., lnc. Wastewater ‘Frenmment Plant Owrfal} DEHS § 1674693
/1343061 1252 Junes & Carter, Tne. WWELR Owrfall 169021 § 324738
/1272011 1262 Janes & Carter, Inc. WAVTP Lift Smtion Replacement 165023 § 209345
a3/0/3011 1287 Jones & Carter, Inc. NMUD 8 WWTD Ourfall & WWTT LS Replscement 169701 169702 $ 220858
2/11/2011 1290 Decks on the Lake Easement Opgion-WAYTI Quddall Project Depogit 5 L3zt
3/9/2011 1292 Jones & Carter, Inc WWTT Outfall 170243 5 18237
3/10/2011 1296 Decks on the Lake Fasernens Option-WWEP Quriall Project izl Payment 3 A3
4/13/2011 1297 -5 Construction Co., Tne, Wastewnter Treatment Plant Gotfall Fisial Vayment 3§ 3373689
47372011 1342 Jotied & Carter, Tne. WWTP Lifs Station Replacement . 17046 % 158,90
37201 1302 Jones & Caner, Inc. WWTR Cuefall 171242 b 38252
5711/201¢ 1307 Jones & Carter, Ine. MU 8 WP Guefall E72013 $ Laikt0
6/8/2011 1311 Jones 8 Carter, Inc. WWTT Quehadl 172643 5 BE0.56
3744/2001 1326 Johnson, Rudcliffe, Petoov, 8 Nobbir Water Credir Project 23167 ] £3.00
Torl due 1a §TP ) § 4142742



g JONES&CARTE R e : 8701 New Trails Drive, Suite 206 TEL 281 363 4039
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~en ENGINEERS+-PLANNERS SURVEYORS - The Woodlands, Texas 77381-4241 FAX 281 363 3459
ROSENBERG ) AUSTIN

SAN ANTONID DALLAS

THE WOODLANDS HOUSTON

BRYAN/COLLEGE STATION BRENHAM

Texas Board of Professional Engineers Registration No. F-439

September 9, 2011

Board of Directors

Montgomery County Municipal Utility District No. 8
1001 McKinney, Suite 1000

Houston, Texas 77002-6418

Re: Engineering Report _
Regular Board Meeting of September 14, 2011

Dear Directors:
The following information summarizes our activities on your behalf during the previous month:

Consent Agenda TItems (Agenda Ttem No. 3)

!. . Review and approve pay estimates and change orders to construction contracts for the
following projects (Agenda Item No. 3.C.):

There are no Pay Estimates this month.

Regoular Agenda Items (Engineer’s Report - Asenda Item No. 4.1.)

1. Report status of Sanitary Sewer Cleaning & Televising of - (Agenda Item No. 4.E(1)):
i. Section 5:

Seurce Point Solutions, LLC is currently scheduled 1o begin the Cleaning & Telewsmg
of Section 5 on Monday, September 12", :

2. Bond Application — (Agenda Item No. 4.E{2)):

We met with Randy Nelson with the TCEQ on August 18th to discuss the upcoming submittal
of the MCMUD No. 8 Bond Application Report No. 5. Mr. Nelson provided several
recommmendations/requests for items to be included in the application to assist with the review
process. We are also coordinating with NRS Consulting Engineers, Inc., to obtain the required
backup information for inclusion of the proposed Water Project Permitting and Pilot Program
in BAR No. 5. Once we receive these documents, we are prepared to submit the application to
the TCEQ) for review.

3. Water Reuse System (Walden CIA) — (Agenda Item No. 4.E(3)):

The Water Reuse Application was submitted to the TCEQ on June 7“' We await a response
from the TCEQ.

Smart Engineering. Smart Solutions.™ ) _ : www.jonescartar.com
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Board of Directors
Page 2
September 9, 2011
4. Discuss status of Water Plant Improvements — (Agenda Item No. 4.E(4)):
As authorized at your August Board meeting, we began design of the Water Plant
Improvements project. We expect to be prepared to request the authorization for advertisement
at your October Board meeting. : -
5. Miscellaneous Items:
a. Assisting NRS Consulting Engineers, Inc. with Water Project:
We attended the site meetings with NRS Consulting Engineers, Inc. on Tuesday, August 23™ at
each of the Montgomery County MUD Nos. 8 and 9 water plants. We continue to work with

NRS Consulting Engineers, Inc., providing them with any requested District information to
assist in the Water Project. ' : :

If you have questions or need any additional information, please call.
We look forward to meeting with you,

Sincerely,

Erich M. Peterson, P.E.

EMP/jta

PAProjects\0352-000-01 \Reports\Sept 11.doc

cc: Mr. Ross Radcliffe — Johnson Radcliffe Petrov & Bobbitt PLLC
Mr. Danny Wright — Hays Utility Service
Ms. Katherine Turner — Municipal Accounts & Consulting, LP



A Water Utility Service Company

P.O. Box 1268, Montgomery, Texus 77356 ~ Ph: 936-588-11606 ~ Met: 936-447-1521 ~ Fx: 9306-588-1748

MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT #8
MONTHLY OPERATIONS REPORT

DATE
09/14/11
Occupied 1,380
Occupied Sprinkler 20
Vacant 52 Residential 33,168,000
Commercial 5 Commercial 600,000
Builder 21 Apartments 1,646,000
Irrigation 50 Irrigation 1,651,000
Rec/C/P 6 Rec/C/Pool 1,107,000
Apts/Units (455) 10 Total 38,172,000
Total 1,544
Plant Pumpage 30,302,000
Meter Count #9: 1.489
#1-Poc #2- Brown, #3- Buck, #4-walden
Calculated Well GPM 687 1,i11 1,064 1,169
Design Well GRM 1,000 1,200 1,200 1,200
Well Runtime Average hrs/day  13.5 9.6 13.9 10.7
Plant Pumpage - Poe 15,048,000
Browning 15,254,000
Montgomery Co. U.D, #9 - Buckingham 24,360,000 Montgomery Co. U.D. #9 billed cons. 34,060,000
‘Walden Road 20,678,000 Combined billed cons. 72,232,600
Combined plant pumpage #8 and #9 75,340,080 Total Water Accountability 95.87%

Recycled water for July - 1,352,000
Montgomery Co. U.D. #9 billing period  7/24/11 - 8/24/11

Monteomery County MUD #8 TAPS:

Paid Year to Date 2010 Comparison
2 13 24
Montgomery County MUD #9 TAPS:
Paid Year to Date 2010 Comparison
7 30 31

ly . Mon
D 08/02/11 Meter Read Date 08/24/11
Number of Notices Mailed 157 Billing Date 08/31/11
Cut-Off Date 08/27/11 Mailing Date 09/01/11
Number of Actual Cut-Offs 1 Due Date 09/27/11

Water and Wastewater Operations and Management ~ 375 Lake Meadows Drive, Montgomery, Fexas 77356



MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT #8

DATE
09/14/11
MONTHLY OPERATIONS SUMMARY
or
WASTEWATER TREATMENT PLANT
July 2011
TPDES Permit# WQ0011371001 Expires 06/01/2012
Effluent Quality Data: Reported for July 2011
Annual
Reported Permitted Average Excursion
CBOD 5 Average 2.70 mg/t 7.00 mg/l 2.13 mg/l NO
TSS Average 2.30 mg/l 15.00 mg/l 1.88 mg/l NO
CL2 Res Min 1.04 mg/l 1.00 mg/ 1.15 mg/1 NO
CL2 Res Max 3.90 mg/1 4.00 mg/1 3.70 mg/l NO
Ammonia Nitrogen 0.20 mg/1 2.00 mg/1 0.16 mg/l NO
Flow Average 0.492 mgd 0.800 mgd 0.455 mgd NO
Total Wastewater Treated 15,252,000 Gallons

Effluent Quality Compliant with Discharge Permit ? YES

The plant was operated within all parameters of our permit.
No violation notices were received from any other local agency.



MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT #8

MONTHLY OPERATIONS SUMMARY
BILLING & COLLECTION REPORT
August 2011

DATE
09/14/11

08/02/11 5 217,428.80

8/2/11 - 8/31/11

5 (1,503.04)

$ (95,511.21)
Sewer b (48,837.21)
Connect % -
Deposit h (1,330.00)
Garbage % (25,653.97)
Grease 5 (60.00)
Gar -Tax b 0.97
LSGWC ) (2,415.94)
GRP Fee 5 (18.462.05)
Misc. $ (5,433.54)
Overpayments $ (2,166.26)

TOTAL $ {201,392.25) $  (201,392.25)
IArges
Connects 5 2,025.00
Deposits 8 1,450.00
Inspection Fees 5 490.00
Tap Fees b 2,900.00
Encroachment & Flag b -
Turn On Fee b 30.00
PCO 3 -
NSF 5 150.00
Regular Adj b (2,164,86)
TOTAL % 4,880.14 & 4,880.14

7/24/11 - B/24/11

Penalty 3 1,266.64
Water 3 106,712.00
Sewer 3 49.810.60
Garbage b 26,166.00
Grease 5 60.00
LSGWC i} 2,667.49
GRP Fee 5 20,216.32
Misc. b 65.00
TOTAL b 206,964.05 §  206,964.05
08/31/11 5 227,880.74
District Deposits on {ile: $35,555.00 Total Consumption: 38,172,000

Undistributed Overpayments:  54,031.72



MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT #8
CUT-OFF LIST STATUS

August 27, 2011

NAME ADDRESS AMOUNT STATUS

Justice Jones 11210 Walden Road $107.56 Paid/On



MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT #8
MONTHLY OPERATIONS SUMMARY
WATER SYSTEM
Angust 2011

Total Water Pumped for Calendar Month of August 35,832,500  Gallons
Total Permitted Withdrawal: 332,000,000  Gallons
Pumpage Against Permit: 196,329,500  Gallons
Percentage of Permit Expired: 67%
Percentage of Permit Pumped: 59%
Historical Use Permit Amount: 212,277,000 Gallons
Operating Permit approved 12/16/05: 116,723,000  Gallons

Total Permited Pumpage Allowed: 332,000,000  Gailons



LOSS, 1,000 GAL
% LOSS

% RECOVERY
1,000 GAL LOST

2011 LOST §
2011 YTD LOST §

2015 PROJECTED
LOST § (WRAP)
2015 PROJECTED
YTD LOST §,

# OF INOPERABLE
METERS REPLACED

TOTAL # OF METERS
REPLACED

JAN
538.9
4,65
8535
938.9
$1,408
$1.408

$3,756

$3,756

34

FEB
811.0
470
95.30
811.0
51,217
$2,625

$3,244

$7,000

12

38

2011 MUD 8 & MUD 9 WATER ACCOUNTABILITY AND LOST §

MAR
821.0
3.0
96.99
821.0
$1,232
$3,856

$3.284

§10,284

29

APRIL
1,902.8
2.84
97.16
1,802.8
$2,854
56,711

§7.611

$17,895

23

MAY
1,442.3
2.61
g7.39
1.442.3
$2,163
$8,874

$5,769

$23,664

21

JUNE
2,641.3
3.57
96.43
2,641.3
$3,962
$12,836

$10,565

$34,229

14

JULY
2,451.0
3.74
96.26
2,451.0
$3,677
$16,512

$9,804

544,033

14

26

AUG
3,108.0
4.13
95.87
3,108.0
54,662
521,174

$12,432

$56,465

24

SEPT

OCT NOV DEC TOTAL
14116.3
3.66
96.34
14,116.3
$21,174
816,512

556,465

$44,033

44

209
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Montgomery County M.U.D. #8
Browning Street Well

Ground Water Levels
Well-head at 220 Feet above Sea Level

‘ nm,..ogmo_nﬂ._.aamomwoﬂ:m




Montgomery County M.U.D. #9
Walden Road Well

Ground Water Levels
Well Head at 240 Feet above Sea Level




The Depository Trust Company

A subsidiary of the Depository Trust & Clearing Corporation

BLANKET ISSUER LETTER OF REPRESENTATIONS

(To be completed by Issuer and Co-Issuer(s), if applicable)

MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 8

(Mame of Issuer nnd Co-lIssuer{s), if applicable)

September 14, 2011
(Dote)

Attention: Underwriting Department
The Depository Trust Company
55 Water Street, 1SL

New York, NY 10041-009¢9

Ladies and Gentlemen:

This letter sets forth our understanding with respect to all issues (the “Securities™) that
Issuer shall request to be made eligible for deposit by The Depository Trust Company (“DTC”).

Issuer is: (Note: Issuer shall represent one and cross out the other.)
[incorporated in] [formed under the laws of] Article XV, Section 59, Texas Constitution

To induce DTC to accept the Securities as eligible for deposit at DTC, and to act in
accordance with DTC’s Rules with respect to the Securities, Issuer represents to DTC that issuer
will comply with the requirements stated in DTC’s Operational Arrangements, as they may be
amended from time to tire.

Very truly yours,
Note:
Schedule A contains statements that DTC .
believes accwrately describe DTC, the method Montgomery County Municipal Utility District No. 8

of effecting book-entry transfers of securities {IssLier)
A

distributed through DTC, and ceriain related

matters. By, #IA ;

i/O {Adthogized Officer’s Signature)
Received and Accepted Roy McCoy, President, Board of Directors
THE DEPOSITORY TRUST COMPANY (Print Mame)

1001 McKinney, Suite 1000
(Street Address)

Houston, Texas, USA 77002-6424

By:
{City) {Siate) (Country} (Zip Code}
DTCC.
@ 713/237-1221

(Phone Number)

Tha Dapasitory Teust &

Llenring Corporation rradeliffe@publiclaw.com
(E-mnil Address)

Bl OR 03/25/08




SCHEDULE A
{To Blanket Issuer Letter of Representations)

SAMPLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

{Prepored by DTC—bracketed malerin) muy be upplicable only to cernin issues)

I. The Depository Trust Company (“DTC™), New York, NY, will act as securities depository for the
securities (the “Securities™). The Securities will be issued as fully-registered securities registered in the name of
Cede & Co. (DTC’s partnership nominee} or such other name as may be requested by an authorized representative
of DTC. One fully-registered Security certificate will be issued for [each issue of] the Securities, [each] in the
aggregate principal amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal
amount of [any] issue exceeds $500 million, one certificate will be issued with respect to each $500 miltion of
principal amount, and an additionn] certificate will be issued with respect to any remaining principal amount of such
issue.]

2. DTC, the world’s [argest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” regisiered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934, DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-13.5.
equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that
DTC's participants (“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized
book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.,S, securities brolers and
dealers, banks, trust companies, clesring corporations, and certain other organizations. DTC is 8 wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC"). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidieries. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable
to its Participants are on file with the Securities and Exchange Commission, More information about DTC can be
found at ywww.dtce.com and www.dtc.org.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Securities on DTC’s records. The ownership interest of each actua! purchaser of
each Security (“Beneficial Owner} is in turn to be recorded on the Direct and Indirect Participants® records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing delails of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner enlered into
the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not recejve
certificates representing their ownership interests in Securities, except in the event that use of the book-entry system
for the Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede &
Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to
whose accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

BLOR 03/25/08



SCHEDULE A
{To Blenket Issver Letter of Representntions)

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutary or regulatory requirements as may be in effect from
time to time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed
amendments to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that
the nominee holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that
copies of notices be provided directly ta them.]

[6. Redemption natices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to
be redeemed. ]

7. Neither DTC nor Cede & Co. {nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual
pracedures, DTC mails an Omnibus Proxy to lssuer as soon as possible after the record date. The Omnibus Proxy
mssigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

B. Redemption praceeds, distributions, and dividend payments on the Securities will be made to Cede
& Co., or such other nominee as may be requested by an authorized representative of DTC, DTC’s practice is to
credit Direct Participants® accounts upon DTC’s receipt of funds and carresponding detail information from Issuer
or Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case
with securities held for the accounts of customers in bearer form or repistered in “street name,” and will be the
responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is
the responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Pasticipants.

[S. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to [Tender/Remarleting] Agent.
The requirement far physical delivery of Securities in connection with an optional tender or a mandatory purchase
will be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC's
records and followed by a book-entry credit of tendered Securities to [Tender/Remarketing] Agent's DTC account.]

10.  DTC may discontinue providing its services as depository with respect to the Securities at any time
by giving reasonable notice to Issuer or Agent. Under such circumnstances, in the event that a successor depository is
not obtained, Security certificates are required to be printed and delivered.

11.  Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.

12, The information in this section concerning DTC and DTC’s baok-entry system has been obtained
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof,

BLOR 03/25/08



CERTIFICATE OF ORDER

THE STATE OF TEXAS §
COUNTY OF MONTGOMERY §
MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 8 §

We, the undersigned officers of the Board of Directors (the "Board") of MONTGOMERY COUNTY
MUNICIPAL UTILITY DISTRICT NO. 8 (the "District"}, hereby certify as follows:

The Board convened in regular session, open to the public, on Wednesday, September 14, 2011, at
9:00 a.m., at Walden Yacht Club, 13101 Melville Drive, Montgomery, Texas 773356, and the roll was called of the
members of the Board, to-wit;

Roy McCoy President

Bab Leasure Vice President

Daniel L, Davis Assistant Vice President
Arch Payne Secretary

Claude D. Fryman Assistant Secretary

All members of the Board were present except the following; - ,

thus constituting a quorum. Whereupon other business, the following was transacted at such Meeting: A written

ORDER ESTABLISHING POLICY REGARDING CANCELLATION OF
GENERAL ELECTIONS UPON DECLARATION OF
UNOPPOSED CANDIDATES ELECTED TO OFFICE

was duly introduced for the consideration of the Board. 1t was then duly moved and seconded that such Order be
adopted; and after full discussion, such motion, carrying with it the adoption of such Order prevailed, carried, and
became effective by the following vote:

AYES: g NOLS: a

A ftrue, full and correct copy of the aforesaid Order adopted at the Meeting deseribed in the above and
foregoing paragraph is attached to and follows this Certificate; such Order has been duly recorded in the Board's
minutes of such Meeting; the above and foregoing paragraph is a true, full, and correct excerpt from the Board's
minutes of such Meeting pertaining to the adoption of such Order; the persons named in the above and foregoing
paragraph are the duly chosen, qualified, and acting officers and members of the Board as indicated therein; each of
the officers and members of the Board are duly and sufficiently notified officially and personally, in advance, of the
time, place, and purpose of such Meeting, and that such Order would be introduced and considered for adoption at
such meeting, and each of the officers and members consented, in advance, to the holding of such Meeting for such
purpose; and such Meeting was open to the public and public notice of the time, place, and purpose of such Meeting
was given, all as required by Chapter 551 of the Texas Government Code, and Section 49,063 of the Texas Water
Code, as amended.

SIGNED this 14th  dayof ___ September 2011,

‘j_' &) e %@\
Eﬁret ry, Boafd oﬁ(vﬁors Pﬁ@i}ﬂ%ﬂi‘@ Directors




ORDER ESTABLISHING POLICY REGARDING CANCELLATION OF
GENERAL ELECTIONS UPON DECLARATION OF
UNOPPOSED CANDIDATES ELECTED TO OFFICE

THE STATE OF TEXAS §
COUNTY OF MONTGOMERY 8
MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 8 §

WHEREAS, Section 2.051(a), Texas Election Code, as amended, applies to general
elections for officers of a political subdivision where no candidate's name shall appear on a list
of write-in candidates and in which each candidate for office would appear on a ballot
unopposed; and

WHEREAS, Section 2.052(a), Texas Election Code, as amended, states that the authority
responsible for having the official ballot prepared shall certify in writing that a candidate is
unopposed for election to an office if, were the election held, only the votes cast for that
candidate in the election for that office may be counted; and

WHEREAS, Section 2.053(a), Texas Election Code, as amended, states that upon receipt
of the certification that a candidate is unopposed for election to office, the governing body of the
political subdivision, by order or ordinance, may declare each unopposed candidate elected to
office; and

WHEREAS, Section 2.053(b), Texas Election Code, as amended, states that if a
declaration declaring an unopposed candidate elected to office is made, then the general election
shall not be held; and

WHEREAS, Section 5 of the United States Voting Rights Act of 1965 (the "VRA")
requires any changes affecting voting to be pre-cleared by the United States Department of
Justice (the "DOJ"); and

WHEREAS, the DOJ now deems it necessary to require that a governmental entity
prectear any and all cancellations of general elections or, in the alternative, create a policy that
cancels all uncontested elections for review by the DOJ under Section 5 of the VRA as a
recurrent practice; and

WHEREAS, the Board of Directors (the "Board") of Montgomery County Municipal
Utility District No. 8 now wishes to establish a policy cancelling general elections that have been
certified as uncontested.

NOW, THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF
MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 8 THAT:

Section I: Pursuant to the provisions of Section 2.051(a) of the Texas Election Code, as
amended, a general election shall not be held in the event that only one (1) candidate's name will
appear on the ballot for each open position and no candidate's name will be placed on an
approved list of write-in candidates for the office of Director of the District.
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Section 2: Pursuant to the provisions of Section 2.052(a) of the Texas Election Code, as
amended, if a general election is uncontested, the Secretary of the Board shall certify in writing
to the District that the candidates to be listed on the ballot for the election are unopposed.

Section 3: Pursuant to the provisions of Section 2.053(a) of the Texas Election Code, as
amended, the Board shall declare unopposed candidates elected to office; and

Section 4: Pursuant to Section 2.053(b) of the Texas Election Code, as amended, the
Board shall declare all uncontested general elections, certified by the Secretary of the Board,
canceled.

Section 5: The President and Secretary of the Board and the District's Attorney are
hereby authorized and directed to take any action necessary to carry out the provisions of this
Order.

(EXECUTION PAGE FOLLOWS)
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WITNESS OUR HANDS AND THE SEAL OF THE DISTRICT this 14th day of

September, 2011,
7
ﬁ (/)
Plesz’d@ /y/aud of Pirectors

SecmtennyoalH 0 D rectors

(8]
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JorNSON RADCLIFFE

PETROV & BOBBITT PLIC MEMORANDUM

TO: Board of Directors
Montgomery County Municipal Utility District No. 8 (the "District")
FROM: Johnson Radcliffe Petrov & Bobbitt PLLC
DATE: September 1, 2011
RE: Federal Military and Overseas Voter Empowerment Act (the "Federal MOVE

Act"} and Senate Bill 100 ("SB 100") and Its Effect on the May 2012 Election
(the "Election")

This memorandum will focus specifically on the May 2012 general election, but applies
generally to general elections to be held on the May uniform election date in even-numbered
years, unless and until the law is amended.

In 2009, Congress passed the Federal MOVE Act to provide that, amongst other things,
all states must plan for a 45-day window for a military or overseas ballot "round-trip." In
response, the Texas Legislature passed SB 100 which extended the deadline for receipt of
military and overseas ballots for the March 2012 primary and set the March 2012 primary run-
off early voting to begin three (3) days after the May 2012 uniform election date.

Because of these legislative changes, many counties throughout the State have found
themselves unable to provide voting equipment to local governmental entities preparing to
conduct May 2012 general elections. However, a potential remedy for local governmental
entities was also provided for in SB 100. Local governmental entities may now choose to keep
their general elections on the May 2012 uniform election date or move their general elections to
the November 2012 uniform election date. This decision must take place prior to December 31,
2012. There is also a rule change proposed by the Texas Secretary of State (the "SoS"), based
upon the SoS's perceived intent of SB 100, that local governmental entities may also choose to
move their general elections to the May 2013 uniform election date. The latter is still merely a
proposed rule and we do not recommend moving your general election to the May 2013 uniform
election date, as the proposed rule may change.

Montgomery County has indicated that it encourages local governmental entities to move
their general election date, however, it will continue to contract with the local governmental
entities that choose to keep their general elections in May 2012. Montgomery County also stated
that the change effected by SB 100 will likely increase the costs in May 2012 because of
additional overtime and extra personnel that will be needed due to the overlapping schedule with
the March primary runoff election. Montgomery County will also continue to conduct elections
in May 2013. Because the matter is still up in the air, we have provided to you information on
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Board of Directors

Montgomery County Municipal Utility District No. 8
September 1, 2011

Page Two

the iVotronic voting equipment, which is available for lease from Election Systems & Services,
Inc. ("ES&S") if you choose to conduct your election in May 2012. So as to provide an
additional service to our clients, JRPB will split the cost of the optional on-site Election Day
support listed on ES&S's cost list amongst all of our clients conducting May 2012 elections.

Due to equipment reservation constraints, ES&S requires local governmental entities that
want to lease voting equipment to approve and execute a lease agreement by September 30,
2011. If, after that date, you choose not to pursue lease of voting equipment for the May 2012
general election, we can provide 30 days' notice of termination of the lease agreement to ES&S
and you will be responsible for all services provided, costs incurred and deliverables provided by
ES&S through the effective date of termination. This applies to election cancellations as well.

Please let us know of any questions you may have on this matter.
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RENTAL OF EQUIPMENT AN SALE OF SERVICES

Descriplion of Rental Equipment, Software and Services. Tha Iollowing conslilutes all Aental Equipment, Software and Services lo ba provided by E2&5 to
Customer under this Agreement:

E N 4

10
10

[

Quantity ltem Description uom Prlce
Tabulalicn Hardware
Touch Screen Tabulator
USED iVotronic ADA Terminzt {Includes Boclh, Supervisor PEB, Headsel, and 512MB Flashcard) Kt Included
Elzclion Day Supplies Kit:
Paper Aoll (Election Dey) Each Included
Tampar Seals Rad {Elaclion Day) Each Included
Tamper Seals Biue (Election Day) Each Included
Seals (Eleclion Day} Ezch Inciuded
Easrdy Voling Supplies Ki:
Paper Roll {Early Voting} Each Included
Tamper Seals Red {Early Voling) Each Included
Tamper Saals Blua (Early Voting} Each Included
Seals (Early Voling) Each Included
Frinler Pack {thermal prinler only) Each Included
512MB Flash Cards (Addilional) Each Includad
Supervisar PEB's (Addlfional) Each Included
Services
Prolessional Services Day Day Included
Travel Charge Event Included
Bzllot Layout, Coding, and Voice Files. Includes Each Included
English & Spanish Languape
Efeclion Day Delinftien Burned to Media
Cading Elernents Up To The Following Quaniities:
1 - Ballot Type
2~ Precincts
& - Conlesis and/or Issues
15 — Candidales andfor Responses
2 — Praposilions/Amendmenls or Insiructions
2 - Ballot Faces
Bailot Printing Included
iVatronic EARLY VOTING Precinat Kit Included
iVolronic ELECTION DAY Precinct Kit Included
Shipping and Handling Inciuded

Rental Solution Fee Per Elaction

Covered Elections (Up to Four (4} Total Elections:

Mgy 2012

Paymen! Terms:

$4,354.25 Due Agril 1, 2012

§4,354.25



Quantity ltem Deseripticn uom Price
The pariigs hereby agree that this Rental Solulion and the Rental Agrezment General Terms, altlached heralo and fully incorpuratad hersin by this relerence,
(collectively, the "Agreemani”) represents a binding agreemenl between ES&S and Cusiomer for lhe rantal of ESAS Sysiem producls and servicss. Further, the
undersigned Customer hereby egrees lo rent such ES&S products and services from ES&S as sei lorh herain. The undersignad Customer hereby agrees lo the
ES2S System Rental Agreemenl General Terms and acknowledges Lhat he or she has rard the anlire Agreement, undarslands it end fully intands to be bound by it.
The undersignet! Cuslamer hereby cerlifies thal: 1) sulliciant lunds are available for any of this purchass that exceeds my allocation of state and/or federal tunding;
and 2) any amount not funded by state and/or federat funds has been aultharized and appropriatad for this renlal. As af the date of the signalure below, the
undersigned Customer has full pawer and authority 1o emter Inta and perform this Agraemen, and has been proparly aulhorized (0 execuls and dellver this
Agreement or bahall of the County/State as sal forth above, ’

County/Siale Name Mompomery Gounty funicipal Uity Diatrict No. B c/o Johnsan, Radcllile, Petrav & Bobbil
County Contact Person Hegina Adams

Address 10MH MzKinney, Suite 1000

Cily Houston

Slate T

Zip 77002

Fhone number 713.237.1221

B foagidtnt, Boosol of Divectors
éﬁ (¥ %’Y\Qﬁmﬂs

Print Namg!

EG4S Signature Tilla

Print Name



RENTAL OF EQUIPMENT AND SALE OF SERVICES
GENERAL TERMS

TERMS AND CONDITIONS RELATING TO RENTAL EQUIPMENT

Desgription of Fental Eguipment, Sofiware and Services. Subject to the lerms and conditions of this Agreement, ES&5
agrees to rent and/or license as well a8 provide certain services to Customer, and Gustomer agrees to pay for such rental
and/or llcense of, the ES&S Equipment, ES&S Firmware and ES8S Softwars as well as pay for those services requested by
the Customer as described on the attached Purchase Order (“Purchase Order"). The payment terms far the renial and/or
license of the ES&S Equipment, ES&S Firmware and ES&S Soflware as well as the payment terms for those services
purchased by the Customer are set forth on the atlached Purchase Order.

ltems Included in Rental Equipment. In acddition to the Rental Equipment sei forth on the Purchase Order, ES&S will also
provide Customer with copies of operating instructions, user manuals and lraining materials for the Rental Equipment
{"Rental Equipment Documentation™). Certain Items included in the Rental Equipment may have been manufactured by
parlies other than ES&S; any such items are separately identified in the Purchase Order and are collectlvely known as “Non-
ES&S Rental Equipment”, Custamer acknowledges and agrees that, except for the payment to ES&S of the amount dues
under the Purchase Order which Is attributable to the Non-ES&S Rental Equipment, all of its rights and obligations with
respecl to the Non-ES&S Rental Equipment flow from and to the manufacturers, lessors of othar vendors of the Mon-ES&S
Rental Equipment (collectively the *Third Party Rental Equipment Vendors"), Customar further acknowliedges that It has
received copies of all applicable Third Parly Rental Equipment Vendar Documentation, warranties and other applicable
information regarding its rights and abligations with respect to the Non-ES&S Rental Equipment.

Warranty. ES&S warrants that any ES&S-manufactured equipment included in the Rental Equipment ("ES&S Equipment”)
wili parform In accordance with the spacifications sei forth in the Rental Equipment Documentation and will be free from
defeets In material and workmanship under normal use and sarvice far the Rental Term (the "Warranty Perlod™). ES&S' sole
obligation under this Section 3 shall be to repalr or replace the ES&S Equipment or the applicable paris thereof, at its sole
expense, at Customer's [ocatlon or at ES&S' facilitles, as determined by ES&S In lts sole discrelion. Any repaired or
replaced ES&S Equipment or parts thereaf shall be warranted only for the unexpired term of the original Warranty Period.
All replaced ES&S Equipment or parts thereof will become the properly of ES&S on an exchange basis. The warranty
provided by ES&S under this Seclion 3 does not apply to and shall not require ES&S to repair or replace any item (i) which
requires repair or replacement due to normal wear and tear, (ji) which has been repalred, altered or transporied by persons
other than ES&S autharized representatives, (iil) from which any serlal number has been removed, defaced or changed, (iv)
which is damaged due o accident, disaster, theft, vandalism, neglect, abuse, use for a purpose other than the purpose for
which such itern is designed or use which is not In accordance wilh Instructions furnished by ES&S5, (v) which has been
subjected lo physical, mechanical or electrical design alterations or any converslon by persons ather than ES&S personnel,
{vi) which has been used by any persan ather than Customer's employees or persons under Customer's direct supervision,
{vil) which has been used in a site not mesting the specifications as provided by ES&S; {viil} with respect to ES&S scanning
equipment,, has been used with ballots other than ES&S copyrighted ballots; or (ix) with respect lo ES&5 scanning
equipment, have been used with ballot code stock other than ballol code stack supplied or approved by ES&S.

Hental Paymenis. The rental payment for each item included in the Rental Equipment for the Rental Term {defined below) Is
set forth In the Purchase Order and the total amount thereof shall be paid In accordance with the terms set forth on the
Purchase Ordar. Customer shall notify ES&S if It desires to renl additional items of Rental Equipment. If ES&S agrees to
rent such items to Customer, the partles shall emend the Purchase Order of this Agreement to include such ltems within the
definilion of "Renlal Equipment” and Customer shall pay to ES&S rental payments for each such flem at ES&S' then-current
rental rates.

Rental Term. The period during which Customer shall rent the Renial Equipment from ES&S shall be In effect from Thirly
(30) days prior to the scheduled election event {a scheduled electlon event does not include any run-offs assoclated
with such scheduled election event) through thirty (30) days following the covered election event as identified an
the Purchase Order, unless earller terminated pursuant to this Agreement (the "Rental Term"). The Rental Term shall
terminate upon the first to occur of (i) a breach of any provision herein applicable to the Rental Equipment which has not
been cured by the breaching party within thirty {30) days after il recelves written notlce of the breach from the nonbreaching
party {except a breach as provided In {ill) below which will require no notlce; (ii) elther party's providing thirty (30) days’ prior
wrltten natlce to the other party hereto of its desire to terminate the Rental Term; or {lli) Customer's fallure to make any rental
payment due hereunder within sixty {(80) days after It Is due. In the event of early termination by ES&S due to (a) a breach of
this Agreement by Customer, (b) Customer's fallure to pay any amounts owed under this Agreement or {c) the fallure of
Customer's applicable governmental authority to appropriate funds to make the payments due under this Agresment,
Customer shall pay ES&S liquidated damages equal to the present value of the remaining monthly amounts owing
hereunder, discounted at the rate of 8% per annum. Further, in the event of a (ermination by the Customer In accordance



with Sectlon 5(il) above, Customer hereby agrees to pramplly pay ES&S for all costs incurred and deliverables provided by
ES&S through the effective date of such terminatlon, including, bul not limied to, any equipment and software dellverad,
shipplng costs (ncurred, and services performed. No later than ten (10) calendar days following the termination of the Rental
Term, Customer shall release the Aental Equipment to ES&S al its own expense and In the same operation, order, repalr,
condition and appearance as when recelved, subject ta normal wear and tear. In the event Customer fails to release the
Rental Equipment to ES&S no later than ten (10} calendar days following the termination of the Aental Tarm, Customer shall
pay 1o ES&S a |ate return charge in the amount of $500.00 per calendar day urilll the Rental Equipment is returned to ES&S5
in accordance herewith,

TERMS AND CONDITIONS RELATING TO SOFTWARE
Grant of License.

a. in General, ES&S hereby grants to Customer a nonexclusive and nontransferable license during the Rental Term
to Use (defined below) the Saitware which the Customer has designated on the Purchased Order.

b. Third Party Software, Customer acknowladges that E3&S does not own the Software designaled on the Purchase
Order as "Third Parly Software” or the accompanying operating instructions, user manuals and training materiais
relating thereta {the "Third Pary Soltware Documentation") (the ES&S Software Documentation and the Third Parly
Software Documentalion sometimes collectively the "Software Documentation”}. Custemer further acknowledges
ihat, except for the payment of license fees altributable to the Third Party Software and the Third Parly Software
Documenlation (collectively the “Nan-ES&S Software ltems”), which shall be paid directly ta ES&S pursuant to the
Purehase Order, all of Its rights and obligations with respect o the Non-ES&S Software llems flow irom and 1o the
vendors of the Non-ES&S Software [lems (the "Third Parly Vendors"). Customer further acknowledges that it has
received copies of all applicable license agreements for the Non-ES&S Sofiware ltems from the Third Party
Vendors. None of the Non-ES&S Software tems has been Independently authenticated In whale or In part by
ES&S, and none of ES&S' reprasentations, warranties, covenants or agreements sat forth herain apply with raspect
to the Non-ES&S Soitware ltems unless otherwise specifically stated herein.

c. Definition of Use, For purposes of this Agreement, the term "Use” shall mean the right to copy or wtilize all or any
porlion of the instructions or data of the ES&S Software from tangible media supplled by ES&S (*Tangible Media”),
The ES&S Soitware may be used only for internal purposes and shall not be used by, for, or on behalf of, third
parties. "Use" shall also mean the right to retain and consul! the ES&S Software Documentatlon. Customer's right
{o Use the ESAS Software and the ES&S Software Documentation shall not include the right to do any of the
following:

I Capy, in whole or In pari, any ES&S Software {except for backup and archive gurposes and provided that
no mare than one copy may be in existence at any one time for such purposes), any Tangible Media or
any ES&S Scitware Documentation;

il, Reverse engineer, decompile, disassemble, re-engineer or otherwise create or attempt {o create or permit,
allow or assist others o create the source code of the ES&S Software or the structural framework of the
ES&S Soflware;

ili. Cause or permit any use, display, loan, publication, transier of possession, sublleensing or other
dissemination of the ES&S Softwars or the ES&S Software Documenlation, in whole or in part, to or by
any third party without Licensor's prior wrilten consent;

v, Modily, enhance or otherwlse change the ES&S Software;

v, Use the ES&S Soflware except as specified in the ES&S Scftware Documentallon or as otherwise
authorized by ES&S in wrlting; or :

vi. Use the ES&S Software on more items of Designated Equipment unless authorlzed [n writing by ES&S.

Fees. The license fees for the ES&S Softwars, the ESAS Software Documentation, the Third Party Software and the Third
Party Documentation {callectively the “Licensed liems”) for the Rental Term are sef forth on the Purchase Order and shall be
paid tn accordance with the payment terms set forth on the Purchase Order.

Term: Termination. The license granied hereln shall become affeclive on the dale the ES&S Software is delivered 1o the
Customer (the "Start Date") and shall remain in force during the Rental Term. Upon termination of tha license, Customer
shall Iimmediately return the ES&S Software and any other Condidentlal informatien In its possession or under s control

]



10.

11.

2.

13.

{Including any and all coples) to ES&S. Termination of the license pursuant ta this provision is in additlon to any other
remedies avallable to ES&S at law or in equity.

Title; Copyright Notice. Customer acknowledges and agrees that: (a} all right, iltle and interest in and to the ES&S Sofiware,
the ES&S Software Documentation and the Tangible Medla is owned by ES&S, and Gustomer has only a limited license to
Use such items during the Soflware License Term. Customer agrees not to challenge ES&S' right, title and interest in and to
the ES&S Software, the ES&S Saftware Dosumentation or the Tangibla Medla and to notlfy ES&S immediately if It becomes
aware of any such chalienge. Customar shall include the copyright and proprietary rights notices which are sel forth on each
ftem of Tanglble Media on any coples of the Soflware which are made from such ltem of Tangible Medla. Likewise,
Customer shall include the copyright and proprietary rights nolices which are set forth on gach Item of Documentation on
any copies thereof.

Export, Customer acknowledges tha! the laws and regulations of the United States may restricl the export of certain
commodities and technical dala of United States origin, including the Soflware, in any medium. Customer agrees that it
shall not export the Software or the Documentation in any form without the appropriate United Slates and ioreign
gavernment licenses. Licensee further agrees that its obligations pursuant to 1his Seciion 11 shall survive and continue afier
the termination of this Agreement.

TERMS AND CONDITIONS RELATING TO RENTAL EQUIPMENT AND SOFTWARE

Limitation on Llabllity. ES&S' total llabllity o Customer for any [osses, damages, cosls or expenses of any nature, whather
direct or Indirect, arising from or relating to ES&S' performance of this Agreement or the products or services provided by
ES&S hereunder, shall be limited lo the aggregate amount paid by Customer to ES&S for the product(s) or services(s) that
caused the losses or damages or are the subjecl matter of the claim or cause of action, By entering Into this Agreement,
Customer agrees to accept responslbility for (1) the selection of the Rental Equipment and Software to achieve Customer’s
Intended results; (i) the use (Use) of the Rental Equipment and Soitware; {¢) the results ablained from the use of the Rental
Equipment and Soflware; and {d) the selectlon of, use of and results abtained fram any equipment, software or services not
provided by ES&S and used with the Rental Equipment or Software.

Shipment; Titie and Risk of Loss. ES&S will ship {he Rental Equipment and Software by common carrler to Cuslomer on a
date mutuzlly agreed upon by ES&S and Customer, and risk of [oss with respeci 1o the Rental Equipment and Software shall
pass to Customer when such items are delivered to Customer's place of business. Tile to the Rental Equipment shall
remain [n ES&3. ES&S shall also bear the risk of loss with respect 1o the Rental Equipment (except that Customer shall bear
the risk of loss with respect Lo, or damage to, the Rental Equipment which is caused by fire, the elemenis, theft, vandalism,
negligent or Intentional acts of Cuslomer's employees or other events which are within the controt of Custemer). During the
perled in which this Agreement is in effect, Customer shall, at ils sole expense, maintaln the Rental Equipment in good
operating condition and repalr and protect the Rental Equipment from deterloration other than normal wear and lear and
shall procure and maintain Insurance an the Rental Equipment to adequately insure the risks of loss for which Customer is
responsible hereunder. Upon reques!, Customer shall provide ES&S with coples of any and all policies procured and
maintained iy Customer insuring Customer's risks of loss hereunder. Customer shall not use the Rental Equipment for any
purpose other than those for which it was deslgned and shall not, without the priar written consent of ES&S, alter ihe Rental
Equipmenti or affix to or install on the Rental Equipment any accessory, equipment or device which was not supplied to it by
ES&S. Custorner shall not move the Rental Equipment from the place where it was originally installed without ES&S' prior
wrlitlen consent and shall make the Rental Equipment and any records pertaining thereto avallable to ES&S during regular
business hours for inspection. Customer will not, without the prior written consent of ES&S and subject to such conditions as
ES&5 may Impose for its protection, affix any item of Rental Equipment to any real property If, as a result thersof, such item
of Rental Equipment will become a flxture under applicable stale law.

Backaround Checks. ES&S certifles that a criminal background check has been or will be performed on all employees,
including temporary employees, that may program, test, perform maintenance, transport equipmeni, or perform
techinical support with regard to the voting syslem equipment associated with this Agreement In order to determine i
there are any findings that would prevent the employee(s) from performing thelr assigned dutles.





