
MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO.8 

MINUTES OF REGULAR MEETING 

SEPTEMBER 14, 2011 

The Board of Directors (the "Board" or "Directors") of Montgomery County MWlicipal 
Utility District No.8 (the "District" or "MCMUD 8") met in regular session, open to the public, 
on Wednesday, September 14, 2011, at 9:00 a.m., at the Walden Yacht Club, 13101 Melville 
Drive, Montgomery, Texas 77356, a designated meeting place located inside the bowldaries of 
the District, and the roll was called of the duly constituted officers and members of the Board, to­
wit: 

Roy McCoy 
Bob Leasure 
DanielL. Davis 
Arch Payne 
Dan Fryman 

President 
Vice President 
Assistant Vice President 
Secretary 
Assistant Secretary 

All members of the Board were present. Also attending were Katherine Turner of 
Municipal AccoWlts & Consulting 1.P. ("Booldceeper"); Erich Peterson, P.E. and Justin Abshire 
of Jones & Carter, Inc. ("Engineer"); Drumy Wright of Hays Utility North Corporation 
("Operator"); Ernie Harris and Judy Sanders of Montgomery COWlty MWlicipal Utility District 
No.9 ("MCMUD 9"); Scott SuslInrul, General Mrulager of the Walden CommWlity Improvement 
Association ("WCIA"); ruld Ross 1. Radcliffe of Johnson Radcliffe Petrov & Bobbitt PLLC 
("Attorney"). 

The President, after finding that the notice of the meeting was posted as required by law 
ruld detennining that a quorum of the Board was present, called the meeting to order and 
declru'ed it open for such business as may come before it. 

1. Public Conmlents. The President first opened the meeting to public comment. 

a. Director Davis reported that Senator Nichols will be meeting with citizens in an 
open meeting to addTess any issues raised by the public at the Montgomery 
County CommWlity Center on Thursday, September 15, 2011, at 2:30 p.m. 

As no further public comments were offered, the President directed the Board to proceed 
with the agenda. 

2. Minutes. The President directed the Board to the approval of the minutes of the 
workshop meeting of August 10, 2011, the minutes of the regular meeting of August 10, 2011, 
ruld the minutes of the special meetings of August 11,2011 and August 23,2011. 
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a. Upon a motion by Director Davis, seconded by Director Frymrul, after full 
discussion and with all Directors present voting aye, the Board approved the 
minutes ofthe workshop meeting of August 10, 2011, as presented. 

b. Upon a motion by Director Frymrul, seconded by Director Payne, after full 
discussion ruld with all Directors present voting aye, the Board approved the 
minutes of the regular meeting of August 10,2011, as presented. 



c. Upon a motion by Director Fryman, seconded by Director Davis, after full 
discussion and with all Directors present voting aye, the Board approved the 
minutes of the special meeting of August II, 20 II, as presented. 

d. Upon a motion by Director Fryman, seconded by Director Davis, after full 
discussion and with all Directors present voting aye, the Board approved the 
minutes of the special meeting of August 23, 2011, as presented. 

3. Consent Agenda. The Board next considered the Consent Agenda. Upon a motion by 
Director Leasure, seconded by Director Davis, after full discussion and with all Directors present 
voting aye, the Board approved the items on the Consent Agenda, as follows: 

a. The Tax Assessor-Collectors RepOJi, attached as Exhibit "A"; 
b. The Bookkeepers Report, attached as Exhibit "B "; 
c. The Engineers Report, attached as Exhibit "C"; and 
d. The Operators Report, attached as Exhibit "D. " 

4. Additional Items from the Boold(eeper. The Board next considered additional items from 
the Boold(eeper, as follows: 

a. A discussion ensued regarding the engagement of Mark BUlion to prepare the 
Districts financial statements to comply with the Statement of Auditing Standards 
No. 112 C'SAS 112"). Upon a motion by Director Fryman, seconded by Director 
Leasure, after full discussion and consideration that the water district industry has 
adequately responded to the industry's auditor's disclosures of material 
wealmesses due to the auditors preparing their respective district clients financials 
and finding such disclosure does not impact the Districts financial decisions, nor 
their ability to issue bonds, and with all Directors present voting aye, the Board 
rejected the proposal to engage Mark Burton to prepare the Districts financial 
statements for fiscal year ending December 31, 20 II. 

b. Next, a discussion ensued concerning R. W. Harden & Associates, Inc. invoices 
related to oversight work of aquifer modeling studies. Upon a motion by Director 
Fryman, seconded by Director Payne, after full discussion and with all Directors 
present voting aye, the Board approved payment of two (2) invoices from R. W. 
Harden & Associates, Inc. related to oversight work of aquifer modeling studies. 

c. The Board then discussed tax exemptions and Director McCoy reported that he 
had investigated the Montgomery Central Appraisal District website and 
determined that the Districts tax rate is anlong the lowest in the area. Director 
McCoy further reported that the District offers the highest over-65 exemption at 
$20,000. Director McCoy added that he spoke with Don Shanldeton regarding 
this infornlation and indicated the District could increase the over-65 exemption 
from $20,000 to $30,000. Mr. Radcliffe indicated that a decision concerning the 
Districts tax exemptions could be discussed in February or March 2012. 

5. Additional Items from the Engineer. 

a. 
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Water Reuse System (WCIA). The Engineer discussed the reuse project 
regarding the wastewater treatment plant effluent for irrigation needs of the 
WCIA and indicated that design work for the facilities and will be approximately 
$10,000 to $15,000. Upon a motion by Director Davis, seconded by Director 
Payne, after full discussion and with all Directors present voting aye, the Board 
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authorized the Engineer to proceed with design work for the reuse facilities 
related to the WCIA reuse project in the approximate amount of $10,000 to 
$15,000 and submit a permit. 

Upon a motion by Director Davis, seconded by Director Payne, after full discussion and 
with all Directors present voting aye, the Board approved the additional items from the Engineer. 

6. State and Local Agency Reports. 

a. TWDBlRegion H Planning Group. No significant items were reported. 

b. Lone Star Groundwater Conservation District. No significallt items were 
. reported. 

7. Walden Community hnprovement Association. Nothing new to report during the past 
month. 

8. MCMUD 9 Report. No significant items were repOIied. 

9. Community Conmmnications Conmlittee Report. No significant items were repOlied. 

10. Emergency Response Con=ittee Report. No significallt items were reported. 

11. Increased Directors & Officers and Umbrella Liability Coverage. Mr. Radcliffe reported 
that Mr. Peyton of AquaSurance, LLC is still waiting on information from the tmderwriters, as 
discussed at the August meeting. 

12. Blanket Letter of Representation ("BLOR"). Mr. Radcliffe next reported that 
The Depository Trust Company ("DTC") is a clearinghouse for all bonds issued by the District 
and since the District has not issued bonds in some time, any old agreement with the DTC is 
obsolete. Mr. Radcliffe presented a new BLOR for execution by the Board, a copy of which is 
attached as Exhibit "E. " Upon a motion by Director Payne, seconded by Director Davis, after 
full discussion and with all Directors present voting aye, the Board authorized the President to 
execute the BLOR on behalf of the District. 

13. Association of Water Board Directors ("A WBD") Mid-Winter Conference. 

a. Mr. Radcliffe requested the Boards authorization of the Directors attendance at 
the AWBD Mid-Winter Conference in Dallas on Friday, January 27, 2012 
through Saturday, Jalmal'y 28, 2012. Upon a motion by Director Fryman, 
seconded by Director Leasure, after full discussion and with all Directors present 
voting aye, the BOal'd authorized the Directors attendance at the A WBD Mid­
Winter Conference on behalf of the District. 

14. Election Agenda. 

a. 
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Mr. Radcliffe explained to the Board that the United States Department of Justice 
(the "DOJ") has implemented a new policy requiring that governmental entities 
subject to Section 5 of the Voting Rights Act of 1965 request preclearance of 
cancellations of all general elections as a callcellation is now deemed a change 
that affects voting. Mr. Radcliffe stated that the DOJ recommended adopting a 
policy regarding cancellation of general elections for preclearallCe submission to 
avoid having to redundantly malce cancellation submissions. Mr. Radcliffe then 
presented tlle Order Establishing Policy Regarding Callcellation of General 
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Elections Upon Declaration of Unopposed Candidates Elected to Office for the 
Boards review and noted that the policy generally states that the District will 
follow the provisions of the Texas Election Code regarding cancellations of 
general elections. Upon a motion by Director Leasure, seconded by Director 
Fryman, after full discussion and with all Directors present voting aye, the Board 
approved the Order Establishing Policy Regarding Cancellation of General 
Elections upon Declaration of Unopposed Candidates Elected to Office, a copy of 
which is attached hereto as Exhibit "F. " 

b. Mr. Radcliffe next reviewed the Memorandum Regarding the Federal Military 
and Overseas Voter Empowerment Act (the "Federal MOVE Act") and Senate 
Bill 100 ("SB 100") and Its Effect on the May 2012 Election (the "Election"), a 
copy of which is attached hereto as Exhibit "G," and responded to questions from 
the Board. Mr. Radcliffe explained that legislation provides the District was an 
option to move the Districts general elections from May to November. 
Mr. Radcliffe added that if the District wants to maintain a May unifol111 election 
date, the District will need to secure voting equipment separate from Montgomery 
County. Mr. Radcliffe presented an Agreement for Rental of Equipment and Sale 
of Services from Election Systems & Software (the "Agreement"), a copy of 
which is attached as Exhibit "H. " Upon a motion by Director Leasure, seconded 
by Director Davis, after full discussion and with all Directors present voting aye, 
the Board approved the Agreement as presented and agreed to maintain the May 
unifoml election date. 

c. Elections History. Mr. Radcliffe requested Board authorization to prepare an 
election history for the District related to bond authority, the issuance of bonds, 
and a schedule of incumbency for Directors on the Board. Upon a motion by 
Director Frymllil, seconded by Director Leasure, after full discussion llild with all 
Directors present voting aye, the Board authorized the preparation of llil election 
history for the District. 

THERE BEING NO FURTHER BUSINESS BEFORE THE BOARD, the meeting 
was adjourned. 

PASSED AND APPROVED tillS the 12th day of October, 2011. 

EXHIBITS: 
A - Tax Assessor-Collectors RepOli 
B - Boold(eepers Report 
C - Engineers Report 
D Operators RepOli 
E - Billilket Letter of Representation 
F - Order Establishing Policy Regarding Cllilcellation of General Elections upon Declaration 

of Unopposed Cllildidates Elected to Office 
G - Memorandum Regarding the Federal MOVE Act llild SB 100 llild Its Effect on the May 

2012 Election 
H - Agreement for Rental of Equipment llild Sale of Services 
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